morica’s 32 Year Old 
Investment Weekly 


“What Is 
Credit Inflation? 


ie 


New Security Programs 
for Small Investors 


Good Yielding Industrial Bonds 


What About Tel. & Tel. Now? 


The Auto Accessory Stocks 


Every Week 


_ The Market Situation News Behind the Ticker 
| The Trend of Things Board Room Brevities 
_ Passing Impressions Commodity Situation 
Stock Factographs The Bulls and Bears 
L. G.’s Column The Bond Market 


ESTABLISHED 1902 — 


vie 
le \ ga 
\ : 
| | : 
v | 
| 
9 
‘ 
3 q 
| } YS x 
‘ 
& 
i 
ae 
| 
I 
4 


Business needs 


SPEEDY Written Communication 


Tas SERVICE PROVIDES IT! 


CHANGING conditions have placed many new de- 
mands on American business, but none greater than 
the need for speed and accuracy in the exchange of 
written information with branch offices or other con- 
cerns ... in the same city or across the continent. 

The Bell System offers a service to meet this 
need . . . TELETYPEWRITER EXCHANGE SERVICE 
. a development that does for the typewritten word 
what telephone service does for the spoken word. 


THIS IS HOW IT WORKS 


When you subscribe to this modern ser- 
vice, a machine closely resembling a 
typewriter is installed in your office and 
connected by wire to a teletypewriter 
“central.” 

To get another subscriber, maybe a 
distant factory, your typist simply types 
the call number to the teletypewriter 
“central,” who completes the connection 
about as fast as an out-of-town telephone 
call. Your message then goes direct to 
the distant machine. Typing a character 
on your teletypewriter instantly prints 
the corresponding character on the con- 
nected machine, insuring accuracy. Both 
machines can send and receive on the 
same connection. 

Teletypewriter service may also be 
had on a private-line basis with two or 
more points connected for a continuous 
period of one or more hours each day. &| 


BELL 


Teletypewriter service is two-way .. . orders can 
be transmitted and shipping information received 
on the same connection . . . questions asked and 
immediate replies obtained. 

The service is fast, direct, private and accurate, 
At both ends of the connection identical typewritten 
copies of everything are available for a permanent 
record. It is so flexible there is no limit to the variety 
of subjects for which it is used. 


Your local Bell Telephone office will gladly explain how this service can be used to advantage by your company 


SYSTEM TELETYPEWRITER 


SERVICE 
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In Coming 
Issues: 


THE provisions of the present in- 
come tax law with respect to profits 
and losses from the sales of secur- 
ities are highly complicated, and 
even a careful study of the text of 
the act by the average layman leaves 
numerous aspects of it wrapped in 
obscurity. THE FINANCIAL WORLD 
has secured a discussion of the mat- 
ter from a prominent C.P.A. which 
will appear in an early issue. 


Recent unusual action of stock 
prices has left numerous issues “be- 
hind the market,” at levels which 
appear not to be discounting im- 
proving earnings, financial position 
and prospects for the coming year. 
Diligent search has uncovered a 
group of such situations, and the 
results of this study will be pre- 
sented in a forthcoming number. 


CIGARETTE sales figures are 
trade secrets closely guarded by the 
individual companies, but it has 
usually been possible to obtain an 
approximation of the volumes dis- 
posed of by leading units. Esti- 
mates for 1934 show startling 
changes in leadership for the in- 
dustry as well as widely varying 
degree of earnings improvement for 
the year. An analysis of the indus- 
try has been completed, the results 
of which are scheduled for appear- 
ance at an early date. 
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Make 1935 Your Year of 
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Accurate Advice is Priceless 


N-28 
The FINANCIAL WORLD RESEARCH BUREAU 
53 Park Place, New York, N. Y. 


PLEASE explain (without obligation to me) how your personal 
Supervisory service would assist me to build up my capital and 
increase my income. I enclose a list of my investments, showing the 
number of shares and their original cost. 


nvestment ‘Recovery 

| N 

OW that political campaign controversies have been eliminated from business - 

considerations, financial and industrial leaders are in position to appraise more pres 

assuredly just what may be expected in the way of business extension and profits. sent 

| The outlook may not be entirely to the liking of the average investor, but he has 0 

| now the advantage of knowing the pattern by which he must cut his cloth. The volt 

| securities markets already are commencing to anticipate the near future, reflecting ot 

| the adjustment of investment portfolios to determinable prospects. mat 

| amc 

| OW is the time, therefore, for you to make your plans for 1935—the time to . 

| put your investment house in order—the time to inventory your list and deter- ie 

| mine how to take advantage of current opportunities for improving the possibilities non 

| for profit and income from your investments by retaining those likely to lead the - 

| recovery of quoted values and eliminating the least attractive—substituting issues ae 

| with better possibilities for capital enhancement. oe 

| We: CAN help you in this as we are doing it for others right along. Our pro- of 

| cedure has been perfected through years of concentration on the problem of i 

| investor-guidance. You merely register with us the complete list of your securities wh 

| with their cost, together with data regarding your resources, requirements and objec- ‘ 

tives, and follow the direct, individually selected recommendations as they come to tio: 

you. There are no group advices or printed bulletins, nor telegraphic “flashes” to 

| buy this or that. And the counsel fee of $100 a year is the entire cost. c 
| 


For prompt action just mail your list of securities 
with your check today and we will immediately | MO 
prepare your program and make the first recom: § ref 
mendations—or use the coupon for more information. § dy 


Address: 


FINANCIAL WORLD 
RESEARCH BUREAU 


6&3 Park, Place New York, NY) 
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NEW YORK TFINANCIAL WORLD 


The Market Situation 


NOV. 98, 1934 


8 & 


we, 


UMEROUS indications of greater cooperation be- 

tween government and industry together with con- 
tinued expansion of business activity have gone far to- 
ward offsetting the various unfavorable factors in the 
present situation and have helped sustain the better 
sentiment in investment and financial circles. The ac- 
tion of the stock market itself has also furnished 
grounds for gratification, and somewhat larger trading 
volumes than were being witnessed a number of weeks 
ago suggest that public interest is beginning to re- 
awaken. Under the cover of strength in the general 
market there continue to be sharply divergent trends 
among individual groups and issues, a situation that is 
not at all unhealthy and which promises to remain with 
us for some time to come. 

The market price of virtually any stock is based on 
current and prospective earnings and there is no eco- 
nomic justification for any individual issue to advance in 
price merely in sympathy with what other issues may be 
doing. Thus the type of discrimination that we have 
been seeing, while not encouraging to holders of the 
neglected issues, appears to be placing the market in a 
strong technical position. Although disconcerting to 
students of some of the stock market theories, lack 
of uniformity in price movements is by no means 
new. In the 1900-1902 bull market, for instance, the 
familiar rail average rose from around 75 to about 128, 
while in the meantime the industrials were able to 
advance only about a dozen points to around 67. 

Regardless of what might be the intermediate posi- 
tion of the market, its fundamental long term position 


pe Expansion of retail trade has recently 
been checked in some sections of the country as 
a result of unseasonably warm weather, but that de- 
velopment is by no means fundamental and there is 
every prospect of an early resumption of the upward 
movement. Wholesale trade has continued to increase, 
reflecting the opinion of retailers that consumer demand 
during coming weeks will show no important deviation 
from the upward trend. General business throughout 
the country, as reflected in the electric power output 
figures, is ahead of the same weeks of last year except 
in the New England region. In the latter district 
consumption of current in the second week of November 
was 3.5 per cent below 1933, but elsewhere gains ran 
up to 15.6 per cent for the Southern States. 

Steel mill operations have shown no change from 
their slow upward trend, and trade authorities are now 
predicting that no seasonal decrease in steel demand 
is in sight. The industry now is operating at about 
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The Trend Things 


is strong. Stocks continue to pass from weak hands to 
interests which are well intrenched financially. Loans 
against securities have shown little sign of breaking 
their downward trend, and now stand more than half 
a billion dollars below their level of a year ago despite 
the fact that the aggregate market value of all listed 
securities is little changed from its figure of twelve 
months back. 

With indications of a continuation of the upward 
trend of industrial activity, and without the same sharp 
increases in the cost of doing business that have charac- 
terized most corporate reports which have appeared for 
1934 periods, there seem very good grounds for ad- 
hering to a constructive attitude toward selected stocks 
for coming months. The present course of business, 
while in the right direction, is at a much slower pace 
than is necessary to engender market enthusiasm. But 
continuation of the improvement will inevitably bring 
about the credit inflation for which such great poten- 
tiality exists. 

The market developments of recent months have 
afforded adequate support to the investment policy 
persistently outlined here, that first place should be 
given to common stocks which carry good dividends and 
which are earning those dividends by satisfactory 
margins. Here and there will be found an issue which 
has already risen to price levels which appear generous- 
ly to discount reasonably prospective earnings, and 
profit taking in such cases is warranted. On the whole, 
however, there appears no reason for altering one’s 
policy with respect to the better grade of securities. 


28 per cent of capacity, which is not sufficient to return 
any profits to most units but which does represent 
material improvement from the 18 per cent witnessed 
early in September. Elsewhere in the field of heavy 
industry there are no signs of recession. Most of the 
auto makers are now preparing for new models; output 
for the week ended November 17 showed no drop from 
the preceding week, and a vigorous upward trend 
should soon be the order of the day. Construction 
figures have recently shown nothing startling, but home 
modernization (little of which gets into the figures) 
continues apace and is affording the building supply 
companies with their best business for a number of 
years. 

Cooperation between business interests and the 
Administration (except in the case of the utilities) 
seems to be growing, and furnishes much basis for 
improvement of general sentiment. Little if any 
winter recession in industry is now looked for, and the 
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spring business revival should get underway earlier 
than usual and materially exceed mere seasonal ex- 
pectations. 


DIVIDENDS: During the past six weeks more than 
70 important companies have increased or resumed 
dividend payments as against only 10 reductions and 
4 omissions. Extra payments continue to characterize 
the news, the largest recent per share declaration being 
the $50 Lord & Taylor action last week. Improving 
business is prompting many of the increases and extras, 
but here and there are signs that corporations with 
large surplus cash holdings fear new tactics on the 
part of the tax gatherer and would rather cement stock- 
holder relations than pay accumulations into the Federal 
coffers. Whatever the reasons, however, the result is 
one more factor which is stimulating general business, 


TRAFFIC: One of the reasons for the comparatively 
disappointing action of rail shares in recent weeks has 
been the unsatisfactory comparison traffic figures have 
been making with those of a year ago. For four 
months car loadings have run below the levels of com- 
parable 1933 weeks, but indications are that the Novem- 
ber 10 week marked a turning point. Traffic officials 
are predicting a smaller than usual year-end decline in 
traffic this year, and reports for coming weeks are ex- 
pected to continue to run above last year’s levels. The 
moderate improvement which appears in immediate 
prospect will not be sufficient to afford the roads with 
any impressive earnings gains, but it should help some- 
what in creating a better feeling toward rail securities. 


UTILITIES: With the TVA serving as a model that 
“is going to be copied by every State of the Union 
before we get through,” according to President Roose- 
velt himself, the securities of the country’s public 
utilities are placed in an even more uncertain position 
than they previously occupied. The entire crux of the 
utility situation continues to be centered in Washington 
and its policies. Both electric output and earnings are 
improving, and in most sections of the country there 
were signs of a subsiding of rate cut agitation. 
Statistically, utility issues appear distinctly under- 
valued. But as long as government persecution con- 
tinues, there seems no reason for placing new funds 
in even those equities which apparently occupy the 
most attractive positions. Inasmuch as a number of 
years will be required for fruition of even the present 
government projects, holders of the soundest issues 
appear fully warranted in refraining from liquidating 
at current depressed levels in hopes of some change 
for the better later on. 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928 = 100 
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30 1929 1930 1931 1932 1933 JFMAM) JUL. AUG. SEP. OCT NOV. DEC. 


THE COMPONENTS. This is an unweighted index of five sensitive 
series of industrial activity ; new building contracts, electric power 
production, automobile output, steel mill activity, and merchan- 
dise miscellaneous and less-than-carload freight traffic. 
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BEHIND TICKER 


prey es that the William Street house was among 
the largest sellers of the rails in the early days 
of last week for the account of the sponsored investment 
trust were not given credence in informed quarter, 
While it is admitted that the firm is now somewhat 
less bullish toward the group, it is stated that the 
extensive positions in the roads which were accumulated 
some months ago, have been fully retained. Preference 
is being accorded to the industrials at present, though, 


with the house mentioned as the owner of the block} 


of 10,000 shares of Inland Steel which has been float. 
ing around the Street for almost a month. 


The real cause for the weakness in the rail stocks 
is believed to be short selling. On Monday one of the 
large downtown banks had an order to liquidate an 
account containing a substantial amount of Atchison 
and some of the metals. These blocks were, as usual, 
shopped around, and some of the smart floor traders 
learning of the situation put out short lines. The in. 
flationary tinge to the news Tuesday and Wednesday 
caused by some of the members of Congress getting 
tuned up, attracted buying in the metals and when 
Boston began to pick up Howe Sound and Cerro, the 
shorts started covering on a scale. The positions in 
Atchison worked out better, though, and when the low 
priced rails began slipping, the stock was sold down. 
Foreign buying helped stem the drop, but fairly good 
profits were accepted by several floor operators. 


Switching is still the order of the day. Traders who 
had sold utilities and bought the rails reversed their 
positions early in the week after the bad news was out, 
There was also some rather good new buying in the 
utility operating company liens by the insurance com- 
panies who were selling West Coast municipals at good 
profits. Street advice is to switch into the metals now 
from the rails, utilities and the building stocks, since 
the approaching Congress is expected to start the in- 
flation rumors once again. 


Operators in some of the building stocks are having 
a rather difficult time liquidating positions. The public 
is still on the side lines, despite reports to the con- 
trary, and has taken only a small position in the low 
priced issues. The group in the stocks is therefore 
expected to put on another demonstration, attended by 
even greater bullishness than has been seen in the past 
two weeks, following which will come the last effort 
to distribute. 


Foreign participation increased some last. week. 
London was buying the rails and some of the utilities 
and it was rumored that the Scottish trusts were more 
active than in some time. But on balance the buying 
was small, the oils and coppers being sold, General 
sentiment still favors the constructive side, but there 
is more of a disposition to hedge extensive positions at 
present. Targets are some of the higher priced stocks 
which have rather well discounted the better showing 
this year, the operators believing that the next play 
is to be in the non-dividend paying issues. The steels 
continue to meet with good support from West Coast 
and Chicago interests, but Big Steel has to contend 
with a lot of stock before it reaches 40, which is caus- 
ing some profit taking in the group on bulges. One 
report current is that one of the leading Western 
traders is interesting himself in the insurance shares. 
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What Is 
Credit 


Inflation? 


Although more subtle, working under cover without 

benefit of publication or propaganda, credit infla- 

tion in its ultimate results is fully as effective as 
currency inflation, 


HE term inflation is used in 

financial discussions with the 
greatest vagueness and is generally 
applied to a variety of financial 
phenomena which have as an object 
or a result a rise in commodity 
prices. As used in this discussion in- 
flation constitutes the creation of 
additional purchasing power without 
a corresponding increase in the pro- 
duction of goods and commodities. 
This purchasing power is represented 
by money in the form of currency 
and credit (bank deposits) which in 
the form of checks is accepted as the 
equivalent of currency. Hence, the 
terms “currency inflation” and 
“credit inflation” apply to the two 
species of our money. 

Of the total of all business trans- 
actions in the United States almost 
90 per cent are settled by checks, 
which emphasizes the importance of 
credit in the monetary system of this 
country. Consequently inflation of 
our credit structure and its effects 
appear destined to become the de- 
ciding factor in the future course of 
the general price level in the United 
States. 


A More Subtle Force 


Although in its ultimate results it 
is fully as effective as currency in- 
flation, credit inflation is more 
subtle, working under cover without 
the benefit of the same degree of 
publication and propaganda. Cur- 


rency inflation is more obvious to 
the average man in the street, is 
stronger in its psychological effects 
and by generating fear accelerates 


the course of inflation, making it 
practically uncontrollable, 

Bank deposits created principally 
by loans constitute the basis for 
credit money. The quantity of such 
loans of course depends upon the 
willingness and ability of bankers to 
make such advances and upon the de- 
mand for credit by trade and in- 
dustry. The latter factor determines 
the amount of active credit money 
as distinct from potential credit 
money. Obviously, the larger the 
amount of potential credit, the 
stronger becomes its pressure to in- 
crease the quantity of active credit 
money with its inevitable effects 
upon the general price structure, 


Types of “Credit Inflation” 


All government measures and 
policies devised to augment the 
reservoir of potential and active 
credit money for the purpose of 
creating higher prices, come under 
the head of “credit inflation.” The 
financial reserves of this country are 
concentrated with the United States 
Treasury and the Federal Reserve 
Banks. Gold and government bonds 
constitute the basis upon which rests 
our entire credit system and under 
the rules of legal reserve require- 
ments both can be used to create a 
multiplication of credit money—pro- 
vided of course the demand is there. 

Currently the quantity of potential 
credit money is already tremendous 
and is growing steadily. The “gold 
prcfit” of $2.8 billions held by the 
Treasury, possible additional buying 
of $3 billions of government securi- 
ties by the Federal Reserve Banks 
and excess reserves of the member 
banks of some $2 billions as the re- 
sult of gold imports and continued 
government borrowing, are the prin- 
cipal factors portending a coming 
credit inflation. Activation of all 
these sources could swell the supply 
of credit money to more than twice 
that in 1929 at the peak of the boom, 


So far, however, this credit in- 
flation has remained practically 
frozen despite all efforts of the Gov- 
ernment to increase the amount of 
bank loans. Inflation of any kind is 
always slow and indiscernible in its 
early stages but once under way its 
rapidity increases in geometrical 
progression. 

This brings up the problem of con- 
trollability of credit inflation. Ad- 
ministration circles believe that 
effective control can be maintained, 
although such an assumption appears 
to disregard several fundamental 
factors in our present credit struc- 
ture. With $2 billions of excess re- 
serves of member banks, control 
over the lending policies of the mem- 
ber banks is almost non-existent and 
manipulations of the discount rate 
become meaningless except as a 
psychological factor. Furthermore, 
the Federal Reserve Banks would 
find it impossible to restrict credit 
expansion through open market 
policies in selling government securi- 
ties without seriously endangering 
the stability and rate structure of 
that market upon which the Gov- 
ernment will depend for the financ- 
ing of its deficits until the budget 
is actually balanced. 


Extravagance, a Political Necessity 


As a matter of experience, credit 
and currency inflation can be halted 
and controlled only the moment the 
Government attains a balance be- 
tween revenues and expenditures, 
which for this country seems now 
to be a number of years away. Con- 
sequently, as long as the Govern- 
ment spends in excess of its income, 
which under present conditions is a 
political necessity, the investor must 
reckon with an extensive credit in- 
flation, the basis for which is already 
present and which once started can- 
not fail to produce the traditional 
and hoped for increase in the gen- 
eral price level, 
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A Larger Dividend for Loew’s? 


With earnings running at more than twice those of a 

year ago and no dividend increase in the interim, 

Loew’s is approaching a point where an increased 
distribution is more than justified. 


The outlook for the new fiscal year 
is regarded as favorable due not only 
to increased theater attendance but 
also because of the prospect of higher 
admission prices as the year prog. 
resses. Earnings for the current 
quarter (to end November 23) are 
expected to show a gain as compared 
with a year ago and following this 
is the company’s most profitable 


fine gain of 14} per cent in gross revenues for the recent fiscal year period of the year. Of the uncer. deve 
income for the fiscal year ended were $96.8 millions, there is plenty tainties which have depressed film mon 
August 31 over the previous twelve of room for further improvement as_ stock prices, all have been largely enje 
months’ period, which was accom- a result of greater attendance and removed with the exception of the au 
plished with only a 103 per cent ex- graduallyincreasingadmissionprices. Tri-Ergon patent suit which it is cert 
pansion of expenses, enabled Loew’s Improving earnings and the fact believed will eventually be settled of 
to step up net income by 824 per that dividends have not been in-_ satisfactorily as William Fox has we 
cent. Earnings of $4.50 a share on creased since the present $1 rate was_ indicated that he has no intention wit 
the common stock, against $2.15 in established in March, 1933, have also of disrupting the motion picture ings 
the previous year, raise expectations been responsible in making the com- industry. pen 
of a higher dividend than the present pany’s financial position the strong- men 
$1 annual payment when directors est in its entire history. Atnotime [nereased Dividend Warranted? sa 
meet on December 5. since its incorporation in 1919 has mer 

Loew’s reported so large an accumu- Although the industry in which aot 


Consecutive Gains Recorded 


That Loew’s has recorded sub- 
stantial progress during the recent 
fiscal year is best illustrated by the 
trend of quarterly earnings, which 
have shown consistent gains over the 
comparable periods in each of the 
past five periodic statements: 


lation of net working capital as in 
the fiscal year recently closed, nor 
have cash and holdings of U. S. 
Government securities ever before 
bulked so large. The following com- 
parison traces the strengthening of 
the company’s financial position: 


Cash Net 


the company is engaged is essen- 
tially speculative, catering as it does 
to the whims of the public, Loew’s 
has long been regarded as one of 
the best managed in the field. With 
the common stock currently selling 
for only about seven times annual 
earnings, the issue appears to have 
speculative possibilities for the pa- 


and Work Work 
warters 1931 1932 1933 1934 Sf, Current Equiva- Capi- Cap. tient holder. Strictly as an income 
nded: Earned per Share 000 Omitted producer, the present 3.3 per cent T 
93:88 83:02 927.... $29,585 $1,972 $20,608 3.3 yield is a disadvantage, but the 
June 7..... 1:81 1.24 0.08 1.07 40.626 10.702 34-715 $8 situation now is such as to warrant 
— 39.869 6.637 30,553 4.2 aq materially increased rate of dis- sto 
80 $2. 15 _1931.... 39,383 5,766 31,664 5.0 to 
Profit margin 7% 7% 1932.. 34,908 8.431 29.562 6.0 bursement to stockholders within the 
*12 weeks of the previous year. f16-week wi 
periods; all other quarters id weeks. [{Three At 
quarterly dividends of 25 cents ch 
The fact that net income increased th 
to 77 per cent of gross this ve,  (GOOd Yielding Industrial Bonds |» 
against 4.7 per cent in the 1933 a 
fiscal year, indicates that operating 18 
A selection of six attractive industrial bonds suitable de 
tion schedule introduced in 1932 are for a “business man’s” investment funds. pr 
beginning to have their influences In 
upon earnings now gg ree are NE of two developments, or pos-_ ligations. It is not improbable that FP 
on ~ upward trend. Prior to » T sibly both, may occur over the hand in hand with business recovery | 4g 
profit margin averaged better “ype next few months which should con- or possibly independently, some 
10.5 per cent and reached a peak of structively influence market prices measure of credit inflation will in 
12 per cent in the 1930 fiscal year o¢ 4 Jarge number of second grade evolve over the coming months. The ai 
when ag income was at its maxi- ponds, Business recovery of course process of inflating the credit struc- of 
mum of $130 millions. As total would accomplish this as concom- ture would stimulate interest in high “ 
mitant improvement in corporate yielding bonds as capital tradition- | 
earning power would strengthen the ally demands a relatively high rate : 
investment standing of senior ob- of return under any form of infla- . 
le 
n 
SIX MEDIUM GRADE INDUSTRIAL BONDS ]}[¢ 
Net Fixed : y 
Amount Total Work and Charges Mar- Cur- d 
Outstand- Funded Value of Capi- en one Earned, rent 
ISSUE ing Debt Property tal Actual 1933 Price Yield 
Chicago Pneumatic Tool 000 Omitted 
deb. 5 4%, 1942........ $2,369 $10,394 $5,988 $221,169 77 7.2% 
Container Corp 
deb. 5, 1943.......... 4,436 8,239 16,869 2,897 439,616 1.27 75 6.7 t 
Goodrich t 
conv. deb. 6, 1945..... 19,799 37,977 44,587 44,992 9,308,981 0.97 85 7.1 
Gulf States Steel ; 
deb. 5%, 1942........ 5,000 5,000 24,069 3,057 378,046 163 86 6.4 : 
gold 5, 1953.......... 37,364 37,789 50,046 16,603 2,655,026 1.17 83 6.0 
& Tube 1 
series ‘ 1978.... 65,250 88,500 127,341 53,776 14,124,406 D0.87 86 5.8 / 
D deficit. 
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tion. The outlook thus would be for 
a flow of funds out of the highest 
grade bonds, where yields are ex- 
tremely low, and at least a substan- 
tial portion would go into secondary 
ponds which enjoy reasonable se- 
curity as to principal and interest. 

A group of six bonds has been 
selected as likely beneficiaries of 
prospective monetary and business 
developments over the coming 
months. All six issues appear to 
enjoy adequate security as to 
principal and although earnings in 
certain instances have fallen short 
of interest requirements recently, 
a strong financial position coupled 
with a moderate upturn in earn- 
ings would appear to preclude the 
possibility of default in interest pay- 
ments. These issues are regarded 
as a suitable “business man’s invest- 
ment” and a hedge in the senior 
investment field against credit in- 
flation. 


Those Angas 
Rubbish Stocks 


HE greatest percentage gains 

recently made in the stock mar- 
ket are found in the low priced 
stocks. That showing has redounded 
to the repute of Major Angas, the 
English prognosticator speculator 
who, in his pamphlet The Coming 
American Boom, advocated the pur- 
chase of rubbish stocks. To the 
thoughtless this prediction will add 


‘to his reputation as a prophet. In 


arising market, at least in one that 
is endeavoring to raise itself from 
depression levels, advances in low 
priced securities are more rapid than 
in the sounder grade. It is much 
easier to move a stock from one 
dollar a share to two than it is for 
Steel to double in price. 

That is what has happened and 
in a measure explains why securities 
either in bankruptcy, or on the brink 
of it, have so strongly appealed not 
only to the speculator, but also to the 
gambler. If one is fortunate enough 
to get out before these abortive 
moves are over, the gains are often 
large, but those who expect such 
miracles as crippled and maimed se- 
curities being made strong over- 
night, are likely to meet with great 
disappointment. 

Major Angas of course recom- 
mended rubbish stocks on the prin- 
ciple of greater percentage gains due 
to their very low levels, in contrast 
to better grade of securities. Un- 
fortunately this advice, taken liter- 
ally and without thought of the 
penalties often involved in the end, 
is fraught with great harm to the 
small fry speculator. It will not 
deceive the more intelligent. 


NOVEMBER 28, 1934 


Auto Equipments Show Big Gains 


Despite seasonal declines in earnings in the third quar- 

ter, the nine months’ reports of companies manufactur- 

ing automobile equipment show an aggregate gain of 

about 200 per cent over 1933, a record matched by few 
other industries. 


eae the fourth quarter normally 
contributes little or nothing to 
the year’s profits of the automobile 
equipment and accessory industry, 
the nine months’ statements issued 
by most of the leading companies in 
this field may be taken as an approxi- 
mation of 1934 results. It is doubt- 
ful that the industry as a whole can 
stay “out of the red” in the Decem- 
ber. quarter but losses should be 
small in most instances and a few 
concerns should be able to report 
moderate net income. Twenty of 
the more important auto equipment 
manufacturers reported earnings 
which, in the aggregate, represent 
a gain of about 200 per cent in net 
income in comparison with the re- 
sults of the nine months’ period 
ended September 30, 1933. 

The equipment manufacturers 
have had their share of troubles in 
1934. Operating costs have in- 
creased and serious labor difficulties 
have interrupted operations of some 
of the most important plants. Early 
in the year it was predicted that the 
combination of increased costs and 
resistance by the large motor manu- 
facturers (who are the main cus- 
tomers of the industry) to higher 
prices for parts would drastically 
reduce profit margins for the in- 
dustry. While the automobile manu- 
facturers have been forced to drive 
sharp bargains in order to keep their 
own selling prices down to levels 
which would not encounter public re- 
sistance, the earnings record of the 
parts makers shows that the profit 
margins of the majority of the in- 
dustry have been much better main- 
tained than those of the automobile 
companies. Although the latter 
group enjoyed a similar increase in 
volume, the average rise in net in- 
come was small in comparison with 
that of the parts and accessory in- 
dustry. 


Outlook for 1935 


This record suggests that the 
shares of the more strongly situated 
auto parts. manufacturers offer an 
attractive medium for speculating 
upon the expected benefits of the 
continuance of the upward trend of 
motor vehicle production which is 
predicted for 1935 by executives of 
the motor companies. Some of the 
auto equipment stocks have advanced 
in recent weeks, discounting gains in 
1934 earnings and prospective 1935 
business, but the market action has 


not been uniform. The reason is 
probably to be found in the fact that 
most parts manufacturers have re- 
ported earnings for the third quarter 
substantially below the net income 
realized in the September quarter of 
1933. While the effects of rising 
costs are in part responsible, the de- 
cline was mainly the result of de- 
creased volume. While the volume 
of business was showing good gains 
in the first half of the year, the 
equipment industry demonstrated its 
ability to overcome increased costs 
and other difficulties and maintain 
satisfactory profit margins; the de- 
cline in output in the third quarter 
materially changed the picture. 


Profit Prospects Mixed 


This decline should not be re- 
garded pessimistically as it is a nor- 
mal seasonal development, reflecting 
the tapering off of automobile sales 
in the last half of the year. The 
normal seasonal trends were not in 
evidence in the third quarter of 1933. 
Much of the business which would 
normally have been transacted in the 
spring months was postponed be- 
cause of the bank moratorium. 
Profits of the parts companies in 
the September quarter of 1933 al- 
most equalled the net income of the 
June quarter. The rush of summer 
business had caught the motor manu- 
facturers with inadequate inven- 
tories. 

This year, sales of automobiles 
conformed much more closely to the 
normal seasonal pattern and in addi- 
tion the automobile manufacturers 
built up parts inventories in the first 
half. The natural result was that 
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Comparative Earnings Record of 

Important Automobile Equipment 
Companies 


Net Income Per Share 
of Common Stock 

9 Months 9 Months 
Ended Ended 


September September 

Company 30, 1934 ,1 
Bendix Aviation..... $0.83 $0.52 
Bohn Aluminum.... 3.59 3.29 
Borg-Warner........ 2.04 0.70 
Briggs Mfg.......... 2.49 0.45 
Briggs & Stratton... 1.81 0.63 
E. G. Budd Mfg...... DO.57 
Budd Wheel......... 0.08 DO0.32 
Campbell, Wyant & 

Clark Equipment.... 0.60 D0.66 
Eaton Mf¢.......... 1.30 0.45 
Electric Auto-Lite.. . 40.77 40.19 
Houdaille-Hershey.. 0.57 D0.43 
Kelsey-Hayes Wheel. 0.18 D1.93 
Marlin-Rockwell. .. 0.82 0.09 
Motor Products..... 1.29 0.89 
Motor Wheel........ 0.72 0.37. 
Reynolds Spring..... 1.35 0.69 
Stewart-Warner..... 0.45 DO.85 
Thompson Products. 1.72 0.92 
Timken Roller Bear- 

> 1.24 0.67 
Trico Products...... 3.88 2.48 
Young (L. A.) Spri 

1.85 1.11 


* Six months ended June 30. D deficit. 


business of the parts companies fell 
off rather sharply in the September 
quarter. The seasonal decline in 
profits is, of course, accentuated by 
comparison with the September 
quarter of last year, when the contra- 
seasonal movement in business was 
in evidence. 

Consequently, it would be mislead- 
ing to isolate the third quarter re- 
sults and project annual earnings on 
that basis. The gratifying showing 
for the nine months period indicates 
strongly that the industry as a whole 
will enjoy another good year in 1935 
if the more moderate predictions of 
gains in motor vehicle production 
and sales are fulfilled, and an ex- 
cellent year if the more striking 
predictions, such as that recently 
made by Mr. Ford, should prove to 
have been not over-optimistic. 


The Most Attractive Stocks 


A constructive attitude toward 
the market outlook for the strongly 
situated parts and accessory com- 
panies seems warranted, even when 
due recognition is given the pos- 
sibility that further effects of in- 
creased operating costs will make 
themselves felt. Among the finan- 
cially strong parts companies, the 
shares of the following. appear at- 
tractive for long term holding: 
Bendix, Bohn Aluminum, Borg- 


Warner, Briggs & Stratton, Electric 
Auto-Lite, Eaton Manufacturing and 
Timken Roller Bearing. 


What About the Prospects 
for Tel. & Tel. Now? © 


Declaration of the regular $2.25 quarterly dividend 

last week has removed one uncertainty. But what 

of the Federal investigation and its threat of reduced 
telephone rates in the future? 


Raw recent sharp decline in 
market price of American Tele- 
phone & Telegraph common follow- 
ing the announcement of an in- 
vestigation of the company’s affairs 
by the Federal Communications 
Commission has naturally raised 
some question in the minds of 
investors as to the intrinsic invest- 
ment merit of the issue. The infer- 
ence of the Commission’s announce- 
ment, of course, was that a thorough 
investigation of the business might 
result in greatly reduced rates to 
the telephone users. This was sup- 
ported by an announcement a few 
days later that the Public Service 
Commission of New York has dis- 
covered evidence of “write-ups” in 
the company’s New York properties. 


The FCC Investigation 


As a matter of fact, officials of 
American Telephone welcome the 
opportunity to lay before the newly 
created FCC the details of their 
business. This data has been at the 
disposal of the ICC for a number of 
years. Likewise, nearly every phase 
of operation of the company has 
received the stamp of approval of 
the various regulatory agencies and 
the Courts in the past. Investiga- 
tion of the Bell System by the FCC 
to date has taken the form of qués- 
tionnaires which the company has 
been required to fill out and file 
with the Commission. Obviously 
such an investigation would exclude 
a great deal of data which com- 
pany officials believe should be in 
possession of the Commission. 

In declaring the regular $2.25 
quarterly dividend on November 21, 
directors of the company reveal 
their continuing concern for the in- 
vestment standing of the stock and 
optimism in the future course of 
the telephone business. In October, 
the Bell System reported a net in- 
crease in installations of 33,200. In 
the same month last year the net 
gain was 13,400. During the first 10 
months of 1934, the System recorded 
a net gain of 260,000 telephones 
compared with a loss in the first 10 
months of last year of 647,000. It 
appears that at least half the tele- 
phones lost in 1983 will be regained 
during the full year 1934. 

Due to the moderate decrease in 
parent company long lines business 
and reduced dividend payments by 
certain associated companies, 


notably Illinois Bell, American Tele. 


phone gross income for the month 
of September declined to $6.9 mil. 
lions compared with $7.2 millions 
in September, 1933. Net income for 
the month amounted to $911,499 
against $1.5 million the same 
month last year. There is a likeli. 
hood that dividend payments by 
Illinois Bell will be resumed in the 
current quarter and there appears 
to be some basis for the belief that 
the full $6 per share will be paid, 
which would represent continuance 
of the regular $8 annual rate, 
American Telephone owns 1,487,000 
shares of this issue. Payment of $6 
per share would mean $8.9 millions 
for the parent company, equal to 
about 48 cents per common share, 
Continuance of the regular $9 
annual dividend on American Tele- 
phone common coupled with the 
encouraging trend of business mate- 
rially enhance the investment posi- 
tion of the stock, which affords a 
yield of 8.6 per cent at present 
levels. The issue continues attrac- 
tive as a long term equity invest- 
ment and retention of present hold- 
ings appears fully warranted. 


Barter—Not 


a New Principle 


HEN Sears, Roebuck an- 
nounced it had worked out a 
plan whereby it would exchange 
goods for such material as it needed 
from abroad the idea was viewed as 
a novelty in international dealings. 
But there is nothing new or novel 
about it. Before the world had 
evolved a system of exchange, the 
sale of goods proceeded on barter- 
ing in physical materials. 
Fluctuations in the currencies of 
the various nations are reviving 
this practise anew. With the value 
of the numerous currencies changing 
from day to day, it is impossible for 
those engaged in foreign trade to 
know just what their forward com- 
mitments will bring them in terms 
of their own money. In special in- 
stances, concerns dealing on a large 
scale with merchants of other coun- 
tries have evolved a system of barter. 
That is, goods can be exchanged on 
a ratio that will eliminate the risk 
of loss which could result from & 
decline or advance in the currencies 
that ordinarily would be involved. 
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New Security Programs 
for Small Investors 


Should the small investor modify or change radically 

his investment program because of the possibility of 

the development of a serious inflationary boom and its 
inevitable culmination in collapse? 


ta view of the inflationary impli- 


cations of recent economic and 
political developments and trends, 
investors of all classes have been 
giving increased attention to the 
question of modifying or completely 
changing their security .portfolios. 
No one at the present time can con- 
fidently predict to what degree of 
currency dilution the further pur- 
suit of recent plans and policies may 
lead, or whether the problem may 
resolve itself into a question of the 
control of a credit inflation. 

Consequently, there is no clear cut 
basis for a radical abandonment of 
former accepted principles of invest- 
ment, chief among which are di- 
versification among industries and 
compames and a balanced division 
among the primary categories of 
securities. On the other hand, even 
a remote possibility of serious in- 
flation is sufficient justification for 
a modification in the character and 
distribution of commitments so as 
to place a greater emphasis upon 
equities in relation to pure creditor 
liens. 

In the two attached programs, 
these considerations have motivated 
a greater percentage concentration 
in common stocks and a potential- 
ity of complete representation in 
equities through exercise of the 


conversion privileges of the senior 
securities that have been selected to 
form the investment backlog. By 
using these programs together and 
doubling one or both, the investor 
may adapt them for different 
amounts of capital, such as $2,500, 
$5,000, $7,500, $10,000, $12,500 and 
$15,000. For larger sums, diversi- 
fication among a somewhat greater 
number of issues would probably be 
advisable. 


“Pennsy” Looks 
Ahead 


HE depression record of the 

Pennsylvania Railroad has been 
notable in at least two respects, the 
ability of the company to earn sub- 
stantial net income applicable to its 
common stock in every year and the 
courage of the management in go- 
ing ahead with major capital im- 
provements. The outstanding ac- 
complishment is the electrification of 
the New York-Washington lines. It 
is expected that all-electric service 


between these two cities will be. 


started early in 1935. In anticipa- 
tion of inauguration of this service, 


TWO WELL BALANCED INVESTMENT PORTFOLIOS 


$5,000 PROGRAM 


Annual 
Securities Amount Return 
$1,000 Calif. Packing conv. deb. 5s, 1940 @ $1,040.00 $50.00 
5shs. Tide Water Oil $5 pfd. @ 480.0 25.00 
20shs, Archer-Daniels (m 1. 50) 700.00 30.00 
20 shs. Caterpillar Tractor (m 1.50) 660.00 30.00 
25 shs. General Motors (m 1.50) @ 31..............06- 775.00 37.50 
80 shs. International Nickel (0.60) @ 23................ 690.00 18.00 
$4,985.00 $190.50 

$2,500 PROGRAM 
$1,000 Amer. Roll. Mill “— 5s, 1988 @ 106............ $1,060.00 $50.00 

80 shs. Burroughs Adding Machine (pm 0.65) @ 16..... 480.00 19.50 
80shs. Phelps Dodge (h 0.75) @ 420.00 22.50 
$2,480.00 $115.00 


h—Paid this year. m—lIncluding extras. p—Plus 3% in stock. 
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orders have recently been placed for 
57 high speed, streamlined electric 
locomotives which will cost about 
$250,000 apiece. 

Earlier hopes that the 1934 earn- 
ings of the Pennsylvania would 
amount to $1.50 or more per share 
of stock must be abandoned in view 
of the decline in earnings since mid- 
year, but the record will be reason- 
ably satisfactory considering the 
slump in industrial activity in the 
summer and early autumn months 
and the increased costs of operation. 
Net for the year should amount to 
$1 a share or more, as against $1.46 
last year. For the first half of 1934, 
net income was almost $5.7 millions 
ahead of 1933. But in subsequent 
months, the industrial slump cut 
into Pennsylvania’s revenues rather 
sharply, although not to as great 
an extent as with some other roads 
serving the industrial East. Higher 
wage rates went into effect on July 
1. The decline in net operating in- 
come in the third quarter of 1934 
converted the $5.7 millions advance 
(over the corresponding period of 
1983) of the first half into a $3.1 
millions decline for the nine months 
ended September 30, 1934. 

For the remainder of the year the 
comparative record should be much 
more favorable. For September, the 
decline in net operating income was 
$2.7 millions; in August it was $3.9 
millions. In the remaining months, 
the gap between 1934 and 1933 
should be substantially closed. While 
the Pennsylvania faces the common 
problem of increased costs of oper- 
ation with all other American rail- 
roads, the company is one of the 
few railroad concerns whose com- 
mon stockholders have little cause 
for worry as to the financial future. 
A recent balance sheet showed a 
current ratio of 1.7 to 1. Dividends 
totaling $1 per share have been paid 
in 1934, and the year’s earnings will 
cover these disbursements by a 
slight margin. 


A Dividend Increase? 


In view of the trend of earnings 
in recent months, hopes that the 
stock would be placed upon a regu- 
lar annual dividend basis of $1 or 
better early in 1935 must be de- 
ferred. Nevertheless, only a moder- 
ate improvement in the general rail- 
road situation and in _ industrial 
activity is needed to enable the road 
to show earnings which would pro- 
vide a sound basis for such an ex- 
pectation. Those who hold the stock 
for long term investment are fully 
warranted in maintaining their po- 
sitions at the present time. 
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PASSING 


IMPRESSIONS 


By EUGENE KATZ 


Group by group the opposition to 
the Administration capitulates, and 


Joining whether from a sincere acceptance of 
the New Deal doctrines or by compulsion 
President of circumstances is immaterial. As 


always, those not directly involved in 
the controversies, the stockholders of corporations, 
suffer most while reconciliation impends. 

The newest of the administration opponents to come 
into the Roosevelt camp is the Chamber of Commerce 
of the United States. Its chairman, Silas Strawn, who 
ranks high in the Republican party, now sees all the 
virtues in the New Deal that a few months ago he 
proclaimed as dangerous vices. The president of the 
Chamber, Mr. Harriman, will speck for the New. Deal 
in a dozen cities. There is none so zealous for a new 
cause as the recent convert. 

The banks, too, are now practically won over to the 
New Deal. The Treasury will soon test the market for 
long term bonds, and it appears certain that they will 
go over. The reasons are twofold: the Government by 
threats of the establishment of a central bank auto- 
matically compels their acceptance, and as in the 
absence of new issues the banks find it increasingly 
difficult to invest their funds, Governments of whatever 
maturity still afford them the maximum of safety and 
liquidity. 

The American Federation of Labor, whose status 
has improved under the Administration, remains re- 
calcitrant. While in principle the Federation works 
loyally with the Government, its support is neither 
wholehearted nor complete because it has been unable 
to gain the President’s consent to a 30-hour week. 


The Strawn and Harriman organiza- 


Utility without the expectation of concessions. 
Orders It asks the Government to stop attacks 
Missing and investigations of big business, 


especially those directed at the power 
and communications companies, and recommends 
friendly negotiations to arrive at changes. It asks 
the Government to stop its vast spending program for 
public works and other competitive undertakings, and 
let private capital do it. It gives notice that it will 
attempt to block any legislation for a 30-hour week, 
and it graciously acknowledges that the budget cannot 
be balanced for another fiscal year. 

The Government made Mr. Harriman no promises, 
at least none that was made public. He would replace 
public works with “a $3 billion program of private 
plant replacement and rehabilitation, so that within a 
comparatively short time there needn’t be a single 
man on relief rolls who wants to work.” It could con- 
ceivably be done if the utility industry and the capital 
markets were functioning. But owing to the hostile 
attitude of the Administration the replacement business 
of the utilities is almost non-existent. 

President Roosevelt’s reaction to the scene at the 
Tennessee Valley Authority was that he was more 
than ever determined that every community shall have 
its own power plant, paid for from Federal funds. So, 
as the President has the controlling hand, we are left 
precisely where we were before Mr. Harriman went on 
his tour, which synchronized with American Telephone’s 
drop of about®$200 millions in quoted value merely be- 
cause of a Federal investf¥ation. 
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tion is not giving its support altogether 


The Administration is like a swimmer 


Escaping who has gone beyond his depth and dis. 

en tance. He can become panicky and 

cs thrash futilely about and exhaust him- 
Realities 


self or he can take courage and with 
dependable, old-fashioned strokes head 
slowly for shore and safety. The Government seems to 
prefer to flounder in a sea of economic theories rather 
than to support natural economic forces with the old, 
proven methods of a known and stable monetary system 
and resultant public confidence. It is these that are stil] 
lacking. 

The latest trial balloon that the Government has put 
out is an offer to back industry with capital. The new 
theory in Washington is that industry does not produce 
enough and by that deficiency contributes to unemploy- 
ment. Just what constitutes enough production the 
authorities do not say. It used to be enough when the 
output was more than could be sold or when the inven- 
tory was as much as the capital could safely bear. 

Now it is proposed—if the reaction to the trial bal- 
loon is favorable, for otherwise the whole idea will be 
promptly shelved—to have industry operate at or near 
capacity in order to absorb some of the unemployed. 
The Government is willing to furnish the capital and if 
necessary to buy up and hold at its own risk the output 
that is not sold. Where it will find the warehouses to 
store the output of 1929 against the consumption of 
1934-35, is not stated. 


Mr. Richberg would like to see four 


Wisdom or five million more men employed, and 
at the while he favors underwriting the debts 
Sages and inventories of industry, he is 


equally favorable to the Government 
financing what is euphemistically called 
“self-liquidating public projects,” but, again, it is not 
stated where enough of them can be found to make even 
a partial dent in the unemployment roll. To add to this 
period of fantastic schemes, a Washington economist 
elaborates the foregoing as follows: 

“It would be comparatively simple, for instance, to 
estimate roughly what the demand for washing ma- 
chines and radios would be with a purchasing power 
back to normal levels. The more complex problem would 
be to decide the quota for each company making those 
products.” The quotation requires no comment, but 
the inanities it presents do bring blushes, 

Another trial balloon was put out in the matter of 
“relief-financed workshops,” known in the Upton Sin- 
clair program as “production for use.” Mr. Hopkins 
hopes to put “ten or twelve millions of uneniployed into 
jobs at lathes, looms, counters and benches.” How long 
these men would work before an equal number of men 
now privately employed would be out of work was not 
mentioned. Based on present use and consumption, 
American industry can turn out a year’s supply of 
factory goods in three months. ; 

General Motors also wants to do something to help 
the situation. Mr. Sloan announces that his company 
will bring out different models at different times of the 
year, instead of as now at one time, “in order to give 
greater continuity of employment to the workers.” But 
Chevrolet and other low-priced cars, which constitute 
about 80 per cent of General Motors’ total sales, wil} be 
made as heretofore in time for the January motor shows 
and the normal spring and summer demand. 
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CQUISITION of the controlling 

interest in McLellan Stores by 
the Morrow group has been followed 
by reports that other variety chains 
are to be purchased and that there 
will be a new alignment in the field 
with United Stores as the head of 
the combine. The stocks of the most 
likely participants have been quite 
strong in recent markets reflecting 
the operations of the group seeking 
control, and there has been a rather 
large independent following attracted 
by current bullishness. But can 
present prices be supported by the 
statistical position of the shares and 
the medium term outlook for the 
companies ? 


Progress in Receivership 


It has been estimated by reliable 
sources that McLellan Stores will 
earn around $1.25 a share this year. 
Opinions on McCrory, a likely can- 
didate for the new group, are less 
assured, but run around half that 
amount. However, these predictions 
are apparently made from the state- 
ments issued by the trustee in bank- 
ruptcy, which are detailed on a very 
dissimilar basis as compared with 
those of the average corporation. Ad- 
ministrative expenses are not com- 
parable nor are other operating costs 
calculated in the same fashion in a 
receiver-managed company as by a 
privately run organization. It is 
assumed that the bankrupt chains 
have been able to effect savings 
through lease reductions; but ex- 
perience has shown that landlords 
are not as charitable toward a going 
concern and when some of the re- 
ceiverships are lifted and earnings 
begin to appear, rentals are certain 
to increase. 

But assume that McLellan is re- 
organized and that only $1 million 
in new capital is raised. The land- 
lord claims have been settled by 
exchanging a block of the company’s 
stock and the receiver’s bills for ex- 
,penses have been met. The com- 
pany’s past record offers little 
promise that it is equipped to meet 
successfully the competitive condi- 
tions in the field which exist today. 
And there does not appear to be any 
new factor in the present status of 
the company which would support 
the belief that it has in any way 
improved its operating efficiency to 
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Equity Position of 
Bankrupt Chains 


A discussion of the status of McLellan, 
McCrory and National Department Stores 
which are now in the speculative limelight. 


the point where the earnings trend 
will be definitely upward. 

McCrory has had a better record 
in the past than McLellan and is in 
many ways the more promising of 
the two. This company has, how- 
ever, a2 more complex capital struc- 
ture and the condition of the 
landlord claims is rather uncertain. 
There have been efforts to buy up 
most of the larger and more im- 
portant of these claims in the past 
year although it is not believed that 
the results have been completely 
successful. Thus the reorganization 
of the chain may be deferred for an 
indefinite period unless the stock- 
holders furnish the new money 
needed. There are many factors 
of uncertainty in the outlook for this 
company, too, which are not being 
given due weight in the present 
price of the stock. 

National Department Stores has 
also been mentioned as a possible 
acquisition. The grounds for in- 
cluding this group are rather in- 


definite, though, since it does not fit 
into the picture. Possibly logic 
should not be regarded as a major 
factor, but considering the present 
condition of National now that some 
of the most important assets have 
been sold or are under bank control, 
the shares seem to offer little specu- 
lative interest. 

In all of these situations it is gen- 
erally assumed that the variety chain 
store field offers unlimited possibili- 
ties over the next year or so. The 
fact that most of the larger chains 
are showing sharply reduced profit 
margins because of competitive fac- 
tors, higher operating costs due to 
increased wage scales and discrimi- 
natory state taxes, is not generally 
recognized. And next year the legis- 
latures of 35 states meet and are 
almost certain to raise taxes on the 
chains to new high levels. Increased 
turnover and higher retail prices 
may offset a portion of the reduc- 
tions, but how these units with 
relatively small working capital posi- 
tions can compete against the 
strongly-intrenched chains is a ques- 
tion. Possibly over a period of 
years, McLellan and McCrory will 
be placed on an operating basis 
which would justify present prices, 
With all the uncertainties now con- © 
fronting these units, however, the 
investor may well defer all considera- 
tion until there are more grounds 
for believing that the trend of earn- 
ings is upward and sufficient to 
maintain these reorganized enter- 
prises on a profitable basis. 


When Investors 


GRAPHIC instance of how fear 

will cause timid investors to 
throw their securities overboard has 
come to our attention. A holder of 
American Telephone & Telegraph, 
upon reading in the newspapers of 
the investigation of its affairs and 
fearing it meant rate reduction and 
consequent loss of income which 
would impair the return on the stock, 
rushed to sell his holdings. 

The stock had been in his posses- 
sion for years, throughout this 
period it had paid a_ substantial 
dividend, it had cost him consider- 
ably more than he sold it for, but 
that did not enter his consideration. 
What he wanted was to save what 
he had left, so he thought. Nor did 
the thought occur to him that even 
at current levels, in relation to what 
other dividend paying stocks were 
selling for, the stock was attractively 
priced. Nor was any thought paid 
to the company’s high reputation as 
a conservatively managed enterprise. 
When panic grips people, reason 
usually flees. The state of this in- 


Become Panicky 


vestor’s mind must have been typical 
of many others who hastened to un- 
load with the result that considerable 
was cut from the market value of 
the stock. The responsibility for 
such losses rests squarely with the 
Federal Administration, which per- 
mits its commissions so often to cry 
wolf. 


What This Country Needs... 


What the Government needs is a 
board of censors that will control 
this craze of publicising investiga- 
tions in flaring newspaper head lines, 
making them appear as if ‘hey were 
probes into wrongdoing when in re- 
ality they are intended to provide 
the basis for legislation—fact find- 
ing rather than inquisitorial. Though 
President Gifford has publicly stated 
that there are no skeletons in the 
company’s closet and it welcomes any 
investigation, his reassurance can- 
not right the wrong that has been 
done to the company’s 600,000 share- 
holders. 
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The American Brake Shoe & Foundry Co. 


MANUFACTURES not only brake shoes 
and parts for railroads and automotive 
vehicles but also diversified line of forgings 
and castings for railroad and industrial use 
including railroad car wheels and track fixtures. 

Company enjoys experienced and capable management. 

Sound capitalization. Except for bonds totaling $2.2 mil- 
lions of controlled but unconsolidated subsidiaries, American 
Brake Shoe has no funded debt; parent company has 94,605 
shares of $100 par 7 per cent preferred stock and 612,916 
shares of no par common stock. 

Strong financial position. Net working capital June 30, 
1934, was $9 millions; cash of $2.3 millions and U. S. 
Government and other market- 
able securities of $2.7 millions. 


No. 161 


AMER. BRAKE SHOE & FOUNDRY 


> Working capital ratio: 14-to-1. 

“6 Price Ran Book value of common, $27.52 

3 per share. 

Regular dividends main- 
tained on preferred. Divi- 


dends paid in each year on 
common but at declining rates 
from 1931 to March, 1934. 
Current rate 80 cents per 
annum. 

Earnings record during de- 
pression has been much more favorable than that of average 
rail equipment and auto accessory largely because company 
depends only in small part on new equipment purchases. 
- Replacement business estimated at almost 90 per cent of 
total and should continue to provide good back-log, but any 
large expansion in orders for new rail equipment would 
help company’s earnings. 

Peatesved stock a sound investment issue. Common 
stock speculative but represents smaller degree of risk than 
most rail equipment equities. Appraisal Rating: B. 


RECENT EARNINGS RECORD PER SHARE OF COMMON: 
Has reported earnings semi-annually beginning the six months ended June 30, 1933, 
for which deficit was 15 cents a share; six months ended December 31, 1933, earned 
68 cents a share; six months ended June 30, 1934, earned 53 cents a share, 


Defiert per share 


Adjusted to 4-for-1 split-up 
in 1927 


Atlantic Refining Company 


F ORMERLY engaged almost wholly in re- 

fining and distributing, with special em- 
phasis upon lubricants, company in recent 
years has substantially expanded its crude 
oil operations and holdings and also considerably ex- 
tended its area of distribution in the Atlantic Coast 
territory. 

Management is able and experienced. 

Capitalization conservative. Funded debt, $14 millions; 
2,665,234 shares of $25 par common stock. 

Strong financial position. Net working capital June 30, 
1934, $38.5 millions; cash and marketable securities $10.3 
millions. Working capital ratio: 5.9-to-1. Book value of 
common $52.69 per share. 

Good dividend record, pay- 
ments in every year since 1914 
with the exception of 1925 and 
1926. Current rate $1 an- 
nually. 

Company has crude reserves 
adequate to supply its refinery 
needs if maximum output 
were allowed; but as a result 
of proration it purchases a 
substantial portion of require- 
ments. Sells considerable vol- 
ume of products in foreign countries although domestic 
business is by far the more important. The business is 
likely to continue responsive to general trends in the in- 
dustry and to afford a fairly good return to stockholders 
over a period of years. 

The stock is one of the better grade speculative issues of 
the oil industry. Appraisal Rating: B. 


RECENT QUARTERLY EARNINGS PER SHARE: 


No. 162 


ATLANTIC REFINING 


Price 


1926 1927 1928 1929 1930 193) 1932 1933 


Adjusted to 4-for-l split-u 


—-—1932—--— —— 1 93 3 1934 
a 30 Dec. 31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 
0.39 D$0.12 D$1.16 $0.79 $2.14 $0.70 $0.23 $0.89 .89 
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Brooklyn Union Gas Company 


ONE of the larger independent utility 

operating companies, serving over 2,500, 
000 people with manufactured gas in a large 
section of Brooklyn and part of Queens 
County (New York City). 

Management has long been actively identified with the 
business and has had unusual success in building up and 
maintaining satisfactory public relations. 

Well balanced capital structure. Funded debt, $49.2 mil. 
lions; 742,084 shares of no par common. 

Good financial position. Net working capital at December 
81, 1934, $4.5 millions; $3.7 millions in cash. Workin 
capital ratio: 1.8-to-1. Book value of common, $89.9 
per share. 

Dividends paid continuously 
and at generally increasing 
rates since 1922. Present $5 
annual rate maintained since 
1927. 

Encountering increasing com. 
petition from other fuels and 
electricity. Likewise affected 
by slower rate of increase in 
population in _ territories 
served. Earning power should 
be fairly stable with rate of 
progress much slower than in past years. 

The stock is one of the more conservative investment 
issues among the utility group. Appraisal Rating: B. 


*RECENT SEMI-ANNUAL EARNINGS PER SHARE OF COMMON: 


No. 163 


BROOKLYN UNION GAS 


Price Ran 


Adjusted to bond conversion 
in 1929 


June 30 Dee. 31 June 30 Dec. 31 June 80 
$3.68 $3.11 $3.37 $2.81 $2.76 
*Interim earnings not reported prior to 1932, 
Commercial Solvents Corporation 
MANUFACTURER of butanol (under 


Weizmann process, from corn or rye) 
used in production of chemicals, especially 
lacquers for which automobile and furniture 
industry offer main outlets. Also large manufacturer in- 
dustrial ethyl alcohol, grain alcohol and their derivatives, 
Additional income derived from participations in other 
chemical companies. 

Management financially conservative and follows a pro- 
gram of aggressive expansion and diversification of 
products. 

Simplest capital structure. No bonds or preferred 
stock; 2,635,811 shares of capital stock no par value. 

Strong financial position. 
Net working capital at the 


No. 164 


COMMERCIAL SOLVENTS 


end of 1933, $6.4 millions with |” 
$1.6 million in cash. Work- |% Price Re 
ing capital ratio:  6-to-1. 


Book value of common only 
$4.06 a share as land, build- 
ings and equipment are car- $1 
ried at nominal value of $1. 

Liberal cash and stock divi- 
dends paid _ uninterruptedly 
since 1922. Present annual 
rate of 60 cents a share in 
force since April, 1932. Previous rate $1 paid regularly 
on the common following the split-up in 1929. 

Expiration in September, 1936, of Weizmann patents for 
roduction of butanol considered of mimor importance as 
utanol’s share in annual sales is gradually declining in’ 
favor of new lines and new products continuously ad 
to company’s output. Period of rapid growth apparently 
passed. With property valuation of $1, result is that no 
depreciation is charged off for parent company and earn- 
ings are artificially rt sch to that extent. 

Stock is active marketwise but usually sells on a low 
yield basis. Appraisal Rating: B 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


1926 1927 1928 1929 1930 193) 1932 198? 


Adjusted to 2- split-up in 
1927 and in 1929 


—-—— 1934 
Mar. 31 June 30 Sept. 30 


1932 1933 
June 30 Sept. 30 N6. 31Mar. 31 June 30 Sept. 


30 Dee. 31 
$0.12 $0.12 -15 $0.09 $0.16 $0.24 $0.40 $0.24 $0.23 0.23 
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Curtiss-Wright Corporation 


REPRESENTING the consolidation in 
1929 of Wright Aeronautical and Curtiss 
Aeroplane & Motor, company is one of the 
larger producers of aeroplanes, aeroplane 
motors and parts. 
Management is very capable, representing outstanding 
talent in the aeronautical field. . 
Simple capital structure, consisting of $431,983 in sub- 
sidiary bonds, 1,147,699 shares of $2 non-cum. class A 
stock and 6,726,349 shares of common, both of $1 par value. 
Fair financial position. Net working capital was $3.6 
Working capital ratio: 2.6-to-1. 
common, $3.32 


per. share 
‘ HT ompany was formed in 
1929 at the outset of the eco- 
[RY CURES nomic depression and has had 
Pree no opportunity to develop full 
: earning power. Prior to 1933 
: when 12 cents per class A 
ned par shave share was earned, has oper- 
0} ated at a deficit in each year 
since organization and conse- 


has never paid divi- 
ends. 

Although Curtiss-Wright is 
an independent producer of motors and planes, through 
interlocking directorates is affiliated with several air trans- 
port concerns which are important customers of the com- 
any. Is firmly intrenched and should participate fully 
n growth projected for aviation over longer term future. 

Both class A and common are naturally speculative in 
character due to youth of company. 

Appraisal Rating: C 

RECENT QUARTERLY DEFICITS PER SHARE OF COMMON: 

1938 


Sept 30 Dec. 31 Mar. 31 June 30 Sept. 30 Dee. 31 
D$0.15 D$0.12  D$0.09 D$0.02 D$0.06 D$0.15 


Listed on N. Y. S. E. 


1934 
Mar. 31 June 30 Sept. 30 
D$0.12 D$0.04 D$0.01 


Federated Department Stores, Inc. 


HOLDING company for a group of estab- 

lished department stores. Owns con- 
trolling interest in Bloomingdale Bros., New 
York (67.4 ood cent); Abraham & Straus, 
Brooklyn, (88.5 ei cent); Wm. Filene’s Sons, Boston (68.4 
per cent); F & R Lazarus, Columbus, Ohio—which controls 
John Shillito, Cincinnati— (98.7 per cent). 

Officers and directors are men long identified with the 
constituent companies. Lehman Bros. are the bankers 
and are represented on the board. 

Fair capital structure. Subsidiary funded debt and real 
estate mortgages, $5.9 millions; subsidiary preferred stock 
$15.3 millions (January 31, 1934); parent company has 
outstanding 912,073 shares of 
no par common stock. 

Strong financial condition. 
Net working’ capital Januar pays 
31, 1934, $27.9 millions; cas Formed 
and marketable securities 1029 
$12.6 millions. Working capi- Earned par share | $3 
tal ratio: 8.8-to-1. Book value $1 
of common, $24.11 per share. 

Initial dividend paid October 
1, 1931; regular distributions 
have been maintained since 
that time. Present annual 
rate $0.60 regular and $0.40 extra. 

Although a 1929 incorporation, and the opportunity to 
demonstrate the full benefits from the integration has not 
yet been presented, the successful record of the constituent 
companies in the past suggests that even greater earnings 
roid should eventually be possible under normal con- 

tions. 

Stock is not a market leader type, but enjoys fair mar- 
ketability. Appraisal Rating: B. 

Only publishes earnings annually and fiscal years close 
on January 31. 


No. 166 


FEDERATED DEPARTMENT STORES 


Listed on N. Y. S. E. 
in November, 1929 


General Mills, Incorporated 


LARGEST flour milling concern in the 


No. 167 country, with productive capacity about 


twice the size of. its nearest competitor. 


Features 21 nationally advertised brands 
including Gold Medal flour and a number of package 
specialties: Wheaties, a breakfast food; Bisquick, a 
biscuit flour; Softasilk, a cake flour and Embo, a pharma- 
ceutical food. Also produces cattle and chicken feeds. 

Management experienced and progressive. 

Good capital structure. No bonds; 223,057 shares of 
6 per cent cumulative preferred stock, $100 par value, and 
665,054 shares of no par common stock. 

Good financial position, Net working capital on May 31, 
1934, $28.1 millions including 
$4.1 millions cash. Workin 
capital ratio: 5.2-to-1. Boo 
value of common, $45.28 per 
share. 

Regular preferred dividends 
and $3 annual rate maintained 
on common since formation of 
consolidated company in June, 
1928. 

Stable earnings record due 
largely to maintenance of con- 
sumptive demand. Dangers 
inherent in fluctuations of wheat prices are avoided through 
hedging operations. 

Shares enjoy good degree of marketability. Preferred 
is a high grade investment issue, with greatest attraction 
of common usually its stable income. Appraisal Rating: B+. 

Production figures are published monthly but earnings 
statements and balance sheets are reported only once each 
year, for the fiscal years ended May 31. 


GENERAL MILLS 


[Formed 


June, 1928 
Earned per share 


Listed on N. Y. S. EB. 
in June, 1928 


Gillette Safety Razor Company 


/ SINCE the 1930 acquisition of AutoStrop, 

Gillette, the leading safety razor manu- 
facturer, has been undergoing a thorough 
internal reorganization. Small independents 
offering their blades at prices below those of Gillette con- 
stitute company’s chief source of worry. 

Management was changed after the expansion. Former 
AutoStrop chairman now occupies the same position with 
the company. Executive committee chairman is Gerald 
Lambert of Listerine fame. 

Satisfactory financial structure. Steadily reducing funded 
debt, which was $4.4 millions on September 30, 1934; also 
outstanding 310,000 shares $5 cum. convertible (share for 
share) preferred (no par) 
and 1,998,769 shares of no par 
common. 

Good financial condition. 
Net working capital at end 
of last year, $33.1 millions; 
$10.8 millions cash. Working 
oe ratio: 3.1-to-1. Book 
value of common, $22.94 per 
share. 

Unbroken dividend record 
since 1917. Present common 
rate of $1 per annum estab- 
lished 1931. 

Company is now charging legal expense against a special 
reserve account; formerly debited current income. Chief 
operating difficulty remains legally restraining the small 
independents which sell substitute products at lower prices. 
Clarification of the patent situation is necessary for the 
progress of the company. 

Preferred is of semi-investment status. Common was 
formerly of blue chip character, but past five years has 
been regarded as rather speculative; has had rather wide 
price swings. Appraisal Rating: 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


GILLETTE SAFETY RAZOR 


© 8223s 
? 


Adjusted to 5 cent stock 
dividends in 1928 and 1929 


—-—1932 1933 1934——__-——_ 

Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 

$0.49 $0.23 $0.29 $0.44 $0.03 $0.29 $0.26 $0.34 $0.40 


WEEK 


169—Hahn Dept. Stores 
170—Industrial Rayon 
171—Lima Locomotive 
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172—Mid-Continent Pete. 
173—National Distillers 


To Non-Subscribers: Reprints of previous “Factographs” will be sent on request if you subscribe now. 


174—Pacific Lighting 
175—Penick & Ford 
176—Raybestos-Manhattan 
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Primary Trend Had the rails 
during the past 
six weeks shown a trend comparable 
to that of the industrials insofar 
as penetrating their August tops and 
rising within proximity of the June 
highs, the odds would be strongly 
in favor of an approach if not a 
penetration of the 1933 bull market 
highs. While some commentators 
have expressed keen disappointment 
over the fact that the rails have not 
followed the same price pattern as 
the industrials, it appears that such 
an attitude is premature and to an 
extent unwarranted, as far as the 
primary trend is concerned. Ac- 
cording to a strict interpretation of 
the Dow theory, we have been in a 
major bull cycle since July, 1932, 
and a definite signal of the estab- 
lishment of a major bear swing 
would not be indicated unless and 
until both averages penetrate the 
October, 1933, lows. The advisabil- 
ity of minimizing the importance 
of the relatively weak action on the 
part of the rails was first pointed 
out in this column on September 19 
when the industrials were about 13 
points below prevailing levels and 
again on October 24 when this aver- 
age was hovering around the 95 
area as indicated on the chart re- 
produced below. 

As mentioned in our last discus- 
sion, favorable signs pointing to- 
ward an ultimate resumption of the 
primary uptrend still outweigh any 
existing negative implications. In 
other words, the unwillingness on 
two occasions of both averages 
jointly to penetrate the October, 
1933, resistance levels, the relatively 
low volume on reactions and im- 
proved activity on rallies, as well as 
a gradual diminution of volume in 
the face of an apparent rounding 
out of the price trend, suggesting 
a drying up of liquidation, were con- 


The Technical Position 
of the Stock Market 


These studies of the Dow Theory are not in- 

tended as recommendations, but are for those 

interested in the technician’s study of stock 
price movements. 


structive indications warranting the 
attitude taken. 

The failure of the rails to follow 
the industrials through the August 
top is a negative but not a con- 


vincing development. Naturally, the ° 


stubborn action of the rail average 
has a tendency to dampen the desire 
for one to attempt a long range 
prognostication, but since the aver- 
ages continue to remind us that the 
primary bull cycle has not termi- 
nated, there is no valid reason to 
attempt interpretating bearish price 
movements which do not yet exist. 

In commenting 


Secondary Trend 
On tne second- 


ary trend in this column on Novem- 
ber 7, it was held that a constructive 
position was still justified, an at- 
titude which was taken when the 
rail and industrial averages pene- 
trated 35.75 and 90.85, respectively, 


in the latter part of September. The 
inability of the rails to better their 
August and October highs on the 
last rise, while a slightly negative 
indication, does not definitely denote 
a change in the secondary trend, 
Once a trend has been established 
by the joint action of both aver. 
ages, a reversal in position would 
only be warranted if and when it ig 
nullified by a counter move in both 
averages of equal significance. 

During the last eight market days 
the rails have hovered around the 
35-36 level, while the industrials 
during the same period have fluc- 
tuated within the 98.50-100.75 area, 
The inactivity of the rails and hesi- 
tation of the industrials in the vicin- 
ity of the July tops accompanied by 
a slight rise in volume suggests the 
existence of a barrier, the signifi- 
cance of which it is, however, yet 
too early to determine. Any reac- 
tion from prevailing levels to 96.17 
on the industrials and 35.25 on the 
rails could be interpreted as normal 
and without suggesting an interrup- 
tion of the secondary uptrend. But 
the joint penetration through these 
levels on increasing volume would 
indicate the possibility of testing 
the support levels of 92.86 and 34.26 
previously established. 

—Written November 21st. 


The Boston Curb Closes 


The closing down of the Boston Curb Market finally 
becomes an accomplished fact seven years after THE 
FINANCIAL WORLD'S original exposé 


ACED with severe penalties if it 

continued to defy the Securities 
& Exchange Commission, the Boston 
Curb has given up the ghost and 
permanently closed its doors. The 
Commission deserves to be con- 
gratulated in putting an end to this 
organization, which had provided a 
refuge for dishonest promoters and 
stock manipulators. Under the guise 
of a legitimate market it permitted 
the listing of a large number of se- 
curities which could not qualify under 
any blue sky law, thereby creating 
the impression among those not in- 
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formed of its predatory character 
that they were buying legitimate 
securities through a recognized and 
established stock exchange. 

Nothing suited the high pressure 
stock selling concern, or the unctious 
switching salesman, more than the 
mask this market provided them to 
cover up their swindling operations, 
for when a sucker asked if there 
was any market for stocks he was 


-being urged to buy or to trade for 


a good stock in his possession, with 
pride he was directed to the Boston 
Curb. Its character was fully ex- 
posed by THE FINANCIAL WORLD 
seven years ago (FW,Dec.18’27) 
but it needed a commission em- 
powered to act to put an end to its 
notorious career. That is the type of 
policing the Commission can do effec- 
tively and which is welcomed on all 
sides. 

What has happened to the Boston 
Curb will serve as a warning of 
what will happen to get rich quick 
financial concerns and individuals 
once the Commission is fully geared 
to carry on the work of protecting 
the investing public from financial 
fraud and chicanery. 
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COLUMN 


From a country whose growth and 
high credit standing largely results 
from an inherent tendency toward 
thrift, we are being forced much 
against our will into a spending 
orgy. High and mounting taxes are 
breeding this virus in our blood. 
Against such excessive imposts 
people are beginning to realize that 
the incentive to accummulate wealth 
no longer exists. With the Govern- 
ment bent upon depriving them of 
the greater part of their thrift and 
prudence, instead of pursuing a 
policy of saving people will throw 
all caution aside and replace it with 
reckless spending so that they will 
have little left for the tax collector 
when he comes around. Thrift, the 
cornerstone upon which a nation 
builds its wealth, must eventually 
crumble upon the removal of the feel- 
ing of security that is found in 
storing up savings as a safeguard 
against contingencies, old age and 
its infirmities, and as a protection 
for dependent members of families. 


As LITTLE as one may wish to con- 
cede it, that feeling is growing apace 
in face of the constantly mounting 
tax levies. To the unthinking sec- 
tion of our populace this process of 
soaking the rich may be welcome as 
a pleasant sport, but like fools who 
live in glass houses eventually they 
will come to realize their inane folly 
when they feel the pinch of exces- 
sive living costs that a policy of 
capital confiscation begets. To them 
for the moment individual accumu- 
lations may not appear of impor- 
tance, but, when considered collec- 
tively, they represent the capital 
reserves of a nation and as such 
provide the basis of the national 
credit. That in turn likewise de- 
termines the strength of a country’s 
currency, 


Une more intelligent nations 
that confine their taxation to in- 
comes, we have streamlined taxes 
into a complex multiplication table. 
Our income tax is misnamed since 
it also involves a capital gain tax. 
Then upon this tax burden is im- 
posed inheritance taxes, which when 
they reach the higher brackets leave 
very little to the beneficiaries. How- 
ever, the tax pyramid does not end 
there. Besides the Federal impost 
of as high as 73 per cent on in- 
comes, and inheritance taxes taking 
another 60 per cent in the higher 
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strata, there 
come in addi- 
tion income 
taxes levied 
by as -many 
as sixteen 
states, and avid cities take it for 
granted that soaking the surplus of 
th more thrifty is comparatively 
easy and are pursuing this course. 
New York City, for example, pro- 
poses a 15 per cent tax upon the 
amount paid the Federal Govern- 
ment. Now that seems insufficient, 
for the Federal Government intends 
to penalize surpluses of well man- 
aged corporations on the theory that 
in so doing it will bring about a re- 
distribution of wealth. Added to 
this, there are numerous subordinate 
taxes. 


In THIS manner are Federal, State, 
and city governments draining the 
citizens’ stored up reserves and 
vitiating the bone and sinew of 
wealth upon which the nation is sup- 
ported. When such resources be- 
come exhausted the dam of credit 
collapses, releasing a deluge of bank- 
ruptcy—national, state, and _in- 
dividual—for eventually a point is 
reached where national credit no 
longer is available and there no 
longer remains a single barrier to 
prevent resorting to the printing 
press. When that happens, disas- 
trous inflation is no longer escapable. 


Untess this theory of unscientific 
taxation is abandoned our people 
must face a bill for the recklessness 
that many cannot meet nor will they 
wait for it while they are in the 
process of such tax draining. In- 
dividuals and corporations will find 
avenues through which they will 
spend what they have on the theory 
that at least they can find a 
temporary benefit from it, however 
extravagant it may seem. If they 
are not to be encouraged in thrift, 
then why be thrifty? That is the 
new philosophy that will be culti- 
vated. All this implies a régime of 
spending approaching an intoxicat- 
ing orgy. Taxation within reason- 
able bounds encourages thrift, is the 
basis of enduring prosperity, and ex- 
pands national resources. But when 
taxation assumes proportions of con- 
fiscation it can breed tax payers’ 
strikes, and the disintegration of the 
ruling government as it has done in 
the past with other nations of which 


Known throughout the country 
for its unique log-cabin-shaped 
container. America’s most pop- 
ular blended syrup. 


One of the products of 


GENERAL 
FOODS 


250 Park Avenue, New York City 


INVESTMENT HINTS 


and other valuable information on trading 
methods in our helpful booklet sent on 


request. 
Ask for E-6 
100 SHARE OR ODD LOTS 


& (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


STOCKS=BONDS 
COMMODITIES 


Folder explaining margin r 
sion charges and trading units .o on — 


Cash or Margin Accounts 
Inquiries Invited 


SPRINGS & CO. 


“BROKERAGE SERVICE SINCE 1898 
Members New York Stock Exchange and 
leading 


exchanges 
60 Beaver St. 


other 
New York 


Odd Lots—100 Share Lots 


Booklet F.W. 801 upon request. 


Established 1898 
Members New York Stock Exchanye 


39 Broadway New York 


519 


: 
j 
| 
H 
| 
i! 
i 
| 
| 
at 


Highlights Active Bond Issues 


The following compilation furnishes the investor with essential data concerning active bonds listed on 

the New York Stock Exchange. Inclusion of an issue is not to be construed as a purchase recommendation 

‘—the table is intended to be informatory only. The issues contained in these presentations are changed 
weekly, so that in due time all active bonds will be covered. 


ISSUE 
Amer. Water Wks. & Elec. conv. 5s, 1944. 
Amer, Water Wks. & Elec. = 
B’klyn Union Gas cons. 5s, 1945............ 
B’klyn Union Gas Ist & ref. alt . 
B’klyn Union Gas Ist & ref. 5s, B, 1957...... 
B’klyn Union Gas deb. 5s, 195 950... 4 


Chic. Burlington & Q. Ist & ref. 5s, A: 1971. 
Chic. Burlington & Ist & ref. 
Chic. Burlington & Ill. Div. 3 4s, 1 

Chic. Burlington & Q. Ill. Div. 4s, 
Detroit River Tunnel Ist 4 4s, 1961......... 


Chic. Burlington & gem. de, 3958......... 


Great Northern Ry. Ist & ref. 4 i: 1961. 

Great Northern Ry. gen. 7s, A, 1936......... 
Great Northern Ry. gen. 5 4s, B, 1952....... 
Great Northern Ry. gen. 5s 
Great Northern Ry. gen. 4 148, D 
Great Northern Ry. gen. 4 4s, E, 1977....... 


Illinois Steel deb. 4%s,1940............ 
Kings County El. Lt. & Pr. Ist 5s, 1937...... 
Kings County Light Ist & ref. 6 44s, 1954. . 


Long Island R.R. unif. 4s, 1949............. 
Long Island R. ref. 4s, isan 
Long Island R.R. deb. 5s, 
Mead Corp. Ist 6s, A, 1945 


N. Y. Central R.R. cons. 48, A, 1998.. 
N. Y. Central R.R. 5 & imp. 4 4s, 2013. 
Central R.R. ref 5s, 3 
N. Y. Central R.R. conv. 6s, pS 
N. Y. Central R.R. conv. coll. tr. 6s, 1944.... 


N. Y. Cent. & Hudson Riv. 3 

- Y. Cent. & Hudson Riv. de 
. ¥. Cent. Lake Shore coll. 31 s, ee 

N. ¥. Gent, Mich. Gone. coli. 5998... 


Norfolk & West. Ry. Ist cons. 4s, 1996....... 
Norfolk & West. Div. ist & gen. 4s, ee 
Norfolk & West.-Pocahontas 4s, 
Postal Tel. & Cable coll. 5s, 1953 


Rio Grande West. Ry. Ist 4s, 1939.......... ° 
Rio Grande West. Ry. 6089. .... 
Shell Pipe Line s.f. deb. 1952 

Shell Union Oil s.f. deb. on eee 
Shell Union Oil s.f. deb. 5s, 1949 ........... 


Southern Ry. Ist cons. 5s, 1994...... iuesswe 
Southern Ry. dev. & gen. 4s. 
Southern Ry. dev. & gen. 6 4s, A, 1956...... 
Southern Ry. dev. & gen. 6s, 1956 


Southern R Liens: 
Southern Ry. his Div. Ist 4s, -. 
Southern Ry. Mobi e & O. coll. 4s, ‘more 
Southern Ry. St. Louis Div. 4s, 1951. 


Tobacco Products coll. deb. 6 +: ee 
Union Oil California 6s, A, 194 > 
Union Oil California deb. 5s, 1945. 


Virginia El. & Pr. conv. 5 4s, 1944.. paw 
Virginia El, Pr. conv. 5 4s, 1942............ 


D-Deficit. *Earnings 


tral. 


whole only beginning 1942. 
January, 1940. k-For sinking fund at 102. S-Su 


of guarantor or assuming company. 
€For sinking fund’o only, N.C. “Non-callable- Month of maturity is Indicated by 
indicates October as the month of maturity. Catt Prices: Figures given are the present cal 


Recent Yield—— 1934 Price Range Now 
Price Current Net Hig Callable 
97 5.1% 5.4% (111 dl 102 
75 8.0 8.1 90 64 ‘4 110 
115 4.3 3.3 115% 
118 5.1 4.2 120 110% N. 
110 4.5 4.3 110% 10434 107 
103 4.8 4.7 105 38 98 105 
104 3.8 3.7 105 4% 92% N.C. 
108 4.6 4.5 109 %4 96 al07 4% 
102 4.4 4.4 104% 88% b105 
101 3.4 3.4 101 5% 88 1105 
106 3.7 3.5 10 97 1105 
106 4.2 4.1 1 84 N.C. 
96 4.7 4.7 99 4% 78 f105 
89 7.8 13.5 99% 82 N.C. 
84 6.5. 99 7% 
78 6.4 6.6 92% 68 N.C. 
71 6.3 6.5 87 34 65 
70 6.4 6.6 86% 64% 2105 
107 4.2 3.2 8% 102% £105 
108 4.6 2.8 108 54 104 N.C. 
116 5.6 5.2 108 h105 
104 3.8 3.0 105 99% N.C. 
103 3.8 3.7 105 95 110 
102 3.9 3.8 104 7% 92% a 
104 4.8 3.6 104 34 93 %4 102 4 
73 8.2 10.1 81 53 k105 
84 4.7 4.8 90 4% 733% 
56 8.0 8.0 75 55% 1110 
62 8.1 8.1 60 105 
93 6.4 13.7 101 83 110 
lll 5.4 4.6 122% 109 34 105 
92 3.8 3.8 96 79% N.C. 
94 4.3 4.9 99 80 
83 4.2 4.2 88% 69% N.C. 
82 4.3 4.3 81 71 N.C. 
107 3.7 S 107% 98% N. C. 
107 3.7 3.2 108 34 100 % 105 
106 3.8 J 106 34 99 34 105 
“one 63 37 104 
77 5.2 9.9 93 7% 68 N.C. 
103 4.8 4.7 103 % 89% 102 % 
103 4.8 4.7 103 4 89 54 102 
102 4.9 4.8 102 5% 89 34 102 
99 5.0 5.0 104% 86 N.C 
57 7.0 8.2 73% 53 i N.C, 
77 8. 8.9 97 73 N.C. 
73 . 8.8 95 71 N.C. 
88 4.5 100 80% N.C, 
58 81 56 N. 
81 9 5.7 91 66% N.C. 
107 6.1 6.1 108 4% 101% 4100 
115 5.2 3.8 115 10242 N.C. 
1 4.8 4.5 104% 94 102 
110 5.0 4.2 110 107 105 
109 5.0 4.1 109 96 103 
108 5. 4.6 108 4% 97% 107% 


tCallable as a whole onl 
all prices, 


b-As a whole —_. be; February, 1952. f-Beginning July, 1941. 
- ginning y ginning July, 1 


§Interest ch: 


Tienes apes. Amount Prior Inter. 
Earned Outstg. Liens est 
1932 1933 (000,000 omitted) ates 
1.24 1.21 $15.0 Mi1-§ 
1.24 1.21 8.0 8$280.7 M-Ni 
3.01 2.78 14.7 MI-N 
3.01 2.78 6.0 15.0 MI1-N 
3.01 2.78 10.0 15.0 MI-N 
3.01 2.78 18.0 31.0 Ji-D 
1.16 1.59 65.2 84.4 
1.16 1.59 40.0 149.7 Fi-A 
1.16 1.59 30.0 149.7 FI-A 
1.16 1.59 50.4 
1.16 1.59 34.0 O J-J1 
t t 18.0 Q MI-N 
0.32 0.84 35.7 104.1 J-J1 
0.32 0.84 105.9 139.7 J-d1 
0.32 0.84 30.0 139.7 Ji-J 
0.32 0.84 15.0 139.7 Ji-J 
0.32 0.84 15.0 139.7 J-J1 
0.32 0.84 40.0 139.7 
*D12.40 *D6.07 18.5 Al-O 
4. 4.3 2.5 0 A-Ol 
§3.91 §2.61 1.8 0.8 J-J1 
2.15 1.88 3.0 Oo Jji-D 
2.15 1.88 3.1 6.3 M1-S 
2.15 1.88 26.8 7.8 MI1-S 
2.15 1.88 5.2 
D0,.49 0.47 8.5 O MI-N 
0.71 0.47 68.0 251.3 FI-A 
-71 0.47 75.0 373.0 A-Ol 
0.71 -47 85.0 373.0 A-Ol 
0.71 0.47 MI-N 
0.71 0.47 59.9 ere 
0.71 0.47 94.0 14.6 J-J1i 
0.71 0.47 9.1 251.3 Ji-J 
0.71 0.47 22.5 158.8 Fi-A 
0.71 0.47 19.3 108.3 FI-A 
4.87 6.43 41.1 19.2 A-Ol1 
4.87 6.43 34.8 60.3 J-J1 
4.87 6.43 10.1 0 J-DI 
0.12 0.33 7 0 J-J1 
*0.54 *0.62 15.2 J-J1 
*0.54 *0.62 15.1 15.2 Al-O 
$9.90 §9.05 24.7 M-NI 
0.20 DO.19 27.0 OQ MI-N 
0.20 19 27.5 0 
0.36 0.96 87.6 26.5 J-J1 
0.36 0.96 61.3 133.7 Al-O 
0.36 0.96 30.0 133.7 Al-O 
0.36 -96 20.0 133.7 Al-O 
0.36 6.9 0 J-J1 
0.36 0.96 8.3 0 M-S1 
0.36 -96 12.5 Ji-J 
1.07 1.06 35.6 0 M-NIi 
3.01 2.30 8.0 O F-A 
3.01 §2.30 14.2 8.0 J-D 
2.90 2.59 9.9 8.3 J-J1 
2.90 2.59 3.7 8.3 M1-S 
§0.82 §3.74 16.2 Al-O 
verage. tGuaranteed by Michigan Cen- 


tion nat the figure in interest dates; thas, A-O1 
fany. These often change in later years. a-As a 
g-Beginning July, 1947. h-Beginning 


France in the days of the Louis 
is an outstanding example. That is 
the process of decadence when 
human beings are permitted to re- 
tain no portion of what emanates 
from their patient labor or is created 
by special talents. 
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Tue Government might employ 
some common sense for its tax pro- 
gram from the well known adage 
that one can drag a horse to water 
but cannot make it drink. So it is in 
the case of the tax payer. When 
taxes become obnoxious and un- 


fairly balanced he will not meet 
these imposts so long as he can find 
other avenues to get rid of his 
accumulations. A nation punch 
drunk with burdensome taxation can 
and probably will engage in a 
drunken spending spree. 
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BOARD ROOM BREVITIES 


Accordin g to 
Street Gossi p: 


American Radiator: Group which started accumulating around 14 is still 
bullish, but is getting lots of stock around 16. 


Auburn: Accumulation of the stock for the last big move is believed about 
ended, but when the pyrotechnics will start depends upon the general market. 
Meanwhile it is hoped that the short interest in the stock will be increased, and 
the chart pattern interpretation is being given publicity as it does look from 
the tape as though the stock is headed for lower levels. The rumor is that 
this will be the last splurge in the stock, and that it will be a good one, 


Consolidated Gas: Short covering has helped to stem the decline, but two 
investment trusts are liquidating and there is fear that some of the fixed 
trusts, where permitted by charter, will substitute industrial shares for the 
stock. The rather large interest accumulated by the Chicago operator is believed 
intact, and some foreign buying was noted around 22. 


Deere: The former group in the stock is bullish again, with the outlook 
rather better because of good current business. Hope is that the worst has 
been seen, and that a good profit will be shown next year. 

Devoe & Raynolds: Meets with good buying on weakness, reported to be for 
trust funds of a leading bank. Several investment counselors are bullish, too. 

Electric Auto-Lite: While the possibilities of a dividend on the stock are re- 
ceiving greater attention, most of the buying has been for the longer term as it 
is expected that earnings next year are going to be very good. Company is 
establishing its competitive position on a better basis, and interests closely asso- 
ciated to the management are very bullish. 

General Asphalt: No end of rumors about the company and the prospects of 
sharply higher earnings, mostly emanating from an uptown group. 

Glidden: Buying has been based on the possibilities of a higher dividend at 
the next meeting. An investment trust has recently accumulated a large position. 

International Business Machine: Although the good news about the company 
has been flooding the financial pages, some rather good profit taking has been 
noted on the rise. One important account recently liquidated a large position 
expecting to get it back at lower levels, since some of the current earnings 
predictions seem rather high. 

Kresge: One of the favored income issues in the lower priced class. Business 
is rather good, and the company may show around $1.30 per share this year. 

Libbey-Owens-Ford: A rather elaborate chart has been prepared on the 
attitude of the various state legislatures on the compulsory use of safety glass, 
and on the rather favorable interpretation of sentiment in various parts of 
the country, a group has been buying the stock. Some of the bullishness comes 
from quarters which have been interested in the stock moves in the past. It 
is generally expected that the fourth quarter will be good. 

Loew’s: Buying has been rather scattered, but looks rather good, and the 
stock acts well, attracting the usual downtown following. 

U. S. Smelting: The former bulls have reinstated their position, liquidated 
before the earnings estimate appeared. There is still a rather large short posi- 
tion outstanding which may soon be run in. ~ 

Woolworth: Meeting best buying in some months, with England and the 
Continent among the largest purchasers. Most of the liquidation is out of 
the way, and it is expected that earnings will be above last year. Seems rather 
doubtful though. 


Notes: The sponsors of Celotex deny that there is only a jiggle in the stock, 
and are pointing to the increase in orders; but where are the profits? ... 
Commodity traders can’t agree on the trend of the major markets. One group 
fears that the appearance of December notices is going to cause a lot of 
liquidation. Others state that the big move in cotton starts this week, which 
will carry options up more than a cent a pound. . American Machine & 
Foundry is being recommended by a downtown bank for investment. . . . Lots 
of bullishness on the preferred stocks of Maytag from the house where one 
of the leading operators has-his biggest account. .. . Liggett & Myers is being 
bought for an estate, but most traders are staying away. . . Brokers reported 
some tax loss selling in the utilities last week. . High grade bonds are 
way up, but there is a good demand below the market which should prevent 
any major reaction. .. . Montgomery Ward is still liked by Chicago, but most 
of the selling orders originate there, too. . . . Western Pacific has its friends 
among the low priced rails. . . . Some quarters now believe the oil situation 
will be ironed out without a major cut in crude this year. . . . One of the 
large operators was noted selling Columbian Carbon and buying United Carbon; 
he also traded Johns-Manville for U. 8S. Gypsum on a ten point spread. 
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A LOW-PRICED STOCK 
FOR LARGE PROFIT 


WE. have discovered a very cheap stock 
which appeals to us as being one of the 
most attractive speculations on the New York 
Stock Exchange. It is selling much below its 
prospective value. Those who buy this stock 
now could make excellent profit during com- 
ing months. 


The security in question is within the reach 
of all investors, selling for around $6 a share. 
The company is in good financial condition; 
business is improving; earnings should pick up 
rapidly—in short, this is truly a bargain stock. 


The name of this stock will be sent to any 
investor absolutely free. Also an interesting 
booklet, “MAKING MONEY IN STOCKS. 
No charge—no obligation. Just address: 


INVESTORS RESEARCH BUREAU, Inc. 
Div. 593, Chimes Bldg., Syracuse, N. Y. 


Our Current Market Letter 
gives a comparison of 


General Motors 
and 


Chrysler 


Copy sent upon request 


GOODBODY & CO. | 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Board of 
Trade and Commodity Exchange, Inc. 


115 Broadway 60 East 42nd Street 
New York New York 


Which Stocks Are a 
=——=Buy Now 
Write for this 
report—gratis 


Babson’s 
Reports 


and the famous 


BABSONCHART 
lemme Div. 98-48, Babson Park, Mass. 


Utilities 
Buy or Sell? 


Send for FREE Bulletin FWN-24 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 


10GooD STOCKS 


24F 
tablished and directed by Carroll Tiliman since 1923 


WETSEL’S speciar OFFER 


bulletin, ‘‘Market 

is for traders and long- 
} a who want to know When to 
Buy and When to Sell leading, ac- 
tive stocks. Recommendations are 
definite and —- Free sample 


ETSEL ‘Market 
624A Empire State Bldg., New York 
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AMONG THE BULLS AND BEARS 


% The ratings used are from 
The Financial World Inde- 
pendent Appraisals. “Last B 
& B” refers to the last pre- 
vious item in this department. 


American Can 4 Bo 
Holdings recommended for reten- 
tion at 95 need not be disturbed at 
present prices around 102. Heavy 
accumulations of tin plate in 1933 in 
anticipation of higher prices should 
be reflected in an improved profit 
margin this year in view of the sub- 
sequent advances in prices of metal 
containers. It is now estimated that 
close to $7 a share will be earned for 
the year, as compared with $5.04 in 
1933, thus suggesting an increase in 
the present $4 annual dividend. Out- 
look for 1935 is favorable for in- 
creased sales, but profits are not 
likely to continue the sharp gain be- 
cause inventories will have to be re- 
placed at higher prices. (Facto- 
graph No. 93, Last B&B, June 27.) 


Amer. Commercial Alcohol C+ 

Although the shares are rather 
speculative, moderate long range 
positions need not be disturbed. 
Current price: 30. Reported earn- 
ings for the first nine months 
amounted to $4.23 per share, of 
which $1.11 was for the third quar- 
ter. While these figures may be 
subject to adjustments at the year 
end, it is expected that the company 
will show around $5.50 this year, as 
the fourth quarter should be higher 


due to seasonal factors. (Last B&B, 
Aug. 22.) 
American Tobacco 4 B 


Shares recommended for retention 
around 71 should be liquidated at 
present levels around 84 which amply 
discount indicated earnings. De- 
claration of an extra dividend of $2 
by American Cigar, 99 per cent 
owned by American Tobacco, affords 
little encouragement as it will add 
only 25 cents a share to the 1934 
earnings of American Tobacco. The 
indicated decline in sales of Lucky 
Strikes this year makes it more than 
doubtful if much over $4.50 a share 
will be reported, which is below the 
present $5 annual dividend. (Facto- 
graph No. 1, Last B&B Sept. 26.) 


Associated Dry Goods 4 Cc 

Retention of modest holdings of 
the common on a speculative basis 
appears warranted. Recent price: 
13. The first preferred at 75 and 
the second preferred at 52 may be 
retained. The extra dividend of $50 
per share declared by subsidiary 
Lord & Taylor means about $1.3 mil- 
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lion to the parent company, or slight- 
ly more than 22 cents a share. But 
it is expected that some effort may 
be made to reduce arrears on Asso- 
ciated first preferred stock at the 
next mecting. Lord & Taylor have 
stated that dividend represents dis- 
tribution of reserves set up against 
possible lease difficulty, now un- 
necessary since a long term lease has 
been taken. 


Barnsdall Corp. 4 Cc 
Remaining holdings need not be 
liquidated at these levels. Recent 
price 63. The deficit of 25 cents in 
the September period was a rather 
sharp reversal of the operations of 
the earlier six months when a profit 
of 7 cents was shown. But invest- 
ment in leaseholds and charges for 
well drilling and development of $1.1 
million were deducted from cur- 
rent income. Were these expenses 
charged against surplus, the com- 
pany would have had a profit of 25 
cents in the first nine months. 


Beech-Nut Packing 4 B+ 

Stock previously advised for hold- 
ing at 60 continues attractive at 72 
for income (yield, 5.2 per cent). In 
fulfilment of the prediction in this 
column, Beech-Nut Packing declared 
an extra of 50 cents last week, mak- 
ing a total of $3.75 a share distrib- 
uted this year. Earnings for 1934 
are not expected to show much of a 
gain over the $4.12 a share reported 
for 1933, but the extra is amply 
justified by a strong financial posi- 
tion which includes over $9 millions 
of cash and U. S. Government se- 
curities out of net working capital 
of $14.9 millions. (Factograph No. 
94, Last B&B, Oct. 24.) 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


COMMON 


American Safety Razor ... 
Congoleum Nairn 


New Jersey Zinc 
Pacifie Mills 

Pender (D.) Grocery . 
Penick & Ford 
Pennsylvania Salt .... 
Peoples Drug 

Servel 


+++ ++ 


+ 


B 
B 
Cc 
B 
Cc 
Cc 
B 
B 
B 
A 
Cc 


PREFERRED 
Commonwealth & Southern C +to C 


¥%& Data obtained from sources 
regarded as reliable, but no 
responsibility is assumed for 
their accuracy or for the 
opinions which are offered. 


Briggs & Stratton 4 C+ 

Commitments recommended at 17 
need not be disturbed at present 
prices around 20. With $1.81 a share 
earned for the nine months, there is 
a possibility that directors will de- 
clare another extra when they meet 
on November 26. Thus far this year 
the company has maintained its $1 
annual dividend and paid two extras 
of 10 cents each. As the leader 
in the manufacture of automobile 
locks, producing 65 per cent of the 
total used in this country, the com- 
pany should share in any improve- 
ment in the automotive industry in 
1935. (Last B&B, June 27.) 


Checker Cab 4 D 

Continued avoidance of the stock, 
even around 6, still advised. The 
acquisition of control obtained by 
E. L. Cord and his associates in 
August, 1933, has yet failed to do 
much for Checker Cab. Operations 
for the third quarter resulted in a 
deficit of $2.03 a share, against a 
deficit of $1.36 in the same period 
of a year ago, thus increasing the 
loss of the nine months to $4.07 
compared with a deficit of $2.76. 
Keen competition has made it im- 
possible to increase prices sufficiently 
to show profits. (Last B&B, Jan. 
31.) 


Columbian Carbon 4 B+ 

Shares at 71 still appear suitable 
for new purchases. Some seasonal 
decline was noted in the September 
quarter when earnings of 89 cents 
a share were shown, as against $1.17 
and $1.04 in the first and second 
quarters, respectively. Tonnage pro- 
duction of carbon black has been well 
maintained and other divisions, par- 
ticularly printing ink, have been 
good. Natural gas output, however, 
has not increased to the- proportions 
expected earlier this year. But earn- 
ings should be above $4 this year, or 
the best since 1930. 


Commercial Credit 4 B 

Purchases, last advised at 27, may 
be retained at present levels around 35. 
The November 28 dividend meeting 
of Commercial Credit is being antic- 
ipated with unusual interest as it 
is expected that it will bring the long 
expected increase in the $1 annual 
rate. Earnings for the year are be- 
ing estimated at around $3 a share, 


THE FINANCIAL WORLD 


aga. 
= a fe 
com 
tior 
Alt 
sea 
was 
a8 
per 
tha 
the 
wh 
con 
ver 
tha 
pal 
Vo 
Gol 
Co 
eve 
in 
the 
mo 
the 
of 
the 
as 
res 
Co 
po 
su 
of 
pr 
3 skc 
D: 
De 
10 
ha 
els 
fle 
ce 
en 
in 
th 
B to 
.C+to 
....B toll a 
..C+to al 
.-_B+to 
Ww 
by 
b 


against $1.52 a year ago, and with 
a favorable outlook for Chrysler, the 
company’s leading customer, the 
company can well afford to be more 
generous in its distributions. (Fac- 
tograph No, 95, Last B&B, Aug. 15.) 


Condé Nast 4 Cc 
Improved outlook justifies reten- 
tion of small holdings around 8. 
Although the September quarter is 
seasonally’ unfavorable, Condé Nast 
was able to cut its deficit to 10 cents 
a share from 33 cents in the same 
period last year. While it is possible 
that another loss will be shown for 
the year, the outlook has been some- 
what improved by recently secured 
contracts with liquor and motor ad- 
vertisers for 1985. It is believed 
that the new year will see more 
“luxury” advertising and the com- 
pany’s three leading publications, 
Vogue, Vanity Fair and American 
Golfer, should be among the leading 
beneficiaries. (FW, Aug. 22.) 


Coty 4 Cc 

Continued avoidance of the shares, 
even at 5, is advised. Gross profits 
in the September quarter were less 
than half those of the initial three 
months and some 27 per cent below 
the second quarter. Net earnings 
of 8 cents brought profits for 
the nine months to 27 cents 
as against 25 cents in the cor- 
responding period of last year. 
Company has maintained its trade 
position fairly well, but with con- 
sumer preference still being accorded 
to the lower priced cosmetics because 
of reduced buying power, earnings 
eaerees will probably continue to be 
ow. 


Davega Stores 4 Cc 
More attractive situations else- 


where than the common around 8.. 


Declaration of an annual dividend of 
10 cents a share, payable January 2, 
halves the 20-cent distribution de- 
clared a year ago. The action re- 
flects the decline in earnings to 20 
cents a share for the six months 
ended September 30, against 46 cents 
in the same period of a year ago. 
The fact that sales showed a 43 per 
cent increase for the period suggests 
that profits are being sacrificed to 
maintain volume. 


Gen. Am. Transportation B+ 

Unattractive for income (yield 2.7 
per cent), but suitable for long term 
speculative commitments. With earn- 
ings for 1934 estimated at close to 
$3 a share, as compared with $2.51 
a year ago, there has been talk of 
an increase in the $1 annual dividend 
when directors meet this week. 
While the increase may be warranted 
by the improvement in income, it is 
uncertain whether or not action will 
be taken at this time. The company 
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is now working on car orders total- 
ing $6 millions which in themselves 
require the use of a large amount 


of working capital. (Factograph 
No. 7.) 
General Electric 4 B+ 


Common at 19 continues to offer 
speculative possibilities for the pa- 
tient holder. The trend of incoming 
business of General Electric has im- 
proved thus far in the final quarter 
of 1934, in contrast to the third 
quarter when orders declined sharply 
from the previous quarter. This 
reverses the trend which prevailed 
in the last quarter of 1933 when 
bookings were off $6 millions or 
about 14 per cent from the third 
quarter of that year. New business 
recently received includes the electric 
locomotive orders from Pennsylvania 
Railroad and Atchison and a large 
power plant for Ford. (Factograph 
No. 99, Last B&B, Oct. 10.) 


Grand Union 4 Cc 


Preferred at 31 and common at 5 
may be retained as long term specu- 


lations. In the face of a slight in- 
crease in sales for the third quarter, 
Grand Union showed a larger deficit 
on the common stock than at any 
time this year. The loss for the 
quarter amounted to 13 cents a 
share, against a profit of 2 cents 
in the same period of 1933. It is 
now doubtful if the company will 
earn the $3 dividend requirement on 
the preferred for the year, but it 
is believed that the payment will be 
maintained. 


W. T. Grant 4 B+ 

Shares last advised for holding at 
29 may be retained at current prices 
around 33. With earnings for the 
current fiscal year ended January 
31, 1935, expected to show a gain 
over the $2.80 a share reported a 
year ago there is some basis to 
expect an upward revision of the 
present $1 annual dividend when di- 
rectors meet this week. The man- 
agement, however, has always been 
ultra conservative, having made no 
change in the present rate since 1927 
and it is questionable whether this 
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policy will be changed now. (Last 
B&B, Sept. 19.) 
Heyden Chemical 4 B 


Long term holdings, now around 
39 on the N. Y. Curb, need not be 
disturbed. In line with the predic- 
tion of a more generous dividend 
policy when the stock was recom- 
mended around 81 (FW, Sept. 26), 
Heyden Chemical declared an extra 
of 25 cents last week, payable 
January 2, 1935, in addition to the 
regular quarterly distribution of 25 
cents payable December 1. The only 
previous extra this year was 10 cents 
paid on March 1. Earnings for 1934 
are estimated at over $3 a share, 
against $2.74 last year. 


Hormel 4 C+ 

More attractive situations else- 
where than the common around 20. 
While not among the largest of the 
meat packers, Hormel is among the 
first to issue its annual report for 
the fiscal year ended October 27 
thus affording a clue as to what 
can be expected in the statements of 
the “big four.” The company re- 
ports only a 4.6 per cent increase in 
tonnage for the year, but due to in- 
creased prices dollar sales gained 
32.4 per cent, which was translated 
into a 22,2 per cent increase in net 
income. 


International Nickel 4 B 

Continues moderately attractive 
for longer term speculative commit- 
ments around 23. Earnings of 24 
cents a share in the third quarter 
were below the results of the earlier 
periods, but the 86 cents per share 
shown for the nine months compares 
with but 28 cents in the like 1933 
period. Declining world price of 
copper has temporarily affected earn- 
ings, but increasing consumption of 
alloys over the longer term warrants 
optimism towards the shares despite 
the rather high ratio on which 
present earnings are capitalized. 


(Factograph No. 57. Last B&B, 
October 17.) 
Life Savers 4 c+ 


Primarily attractive for income 
(yield, 8 per cent) but only moderate 
holdings are advised at 20. Net for 
the third quarter amounted to 62 
cents a share as against 61 cents and 
51 cents in the earlier two periods, 
respectively. Since it -is expected 
that the current period will show 
earnings comparable to the third 
quarter, maintenance of the $1.60 
annual dividend rate seems reason- 
ably secure. There has been more 
forward buying by distributors in 
the past few months, but price 
stability is still lacking due to the 
policy of the large chains in selling 
at discounts, which has unsettled the 
outlook. (Last B&B, Oct. 17.) 
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Maytag 4 C+ 

Other equities offer more promis- 
ing possibilities than the.common 
around 54. The $6 first preferred 
around 77 and the $3 preferred at 
283 may be retained. Although sales 
dipped sharply in the seasonally poor 
third quarter, a better control of 
expenses helped maintain net, which 
equalled 7 cents per common share 
against 18 cents in the like period of 
last year. While there has accumu- 
lated a substantial deferred demand 
for company’s products, intensive 
competition in the field will probably 
retard earnings growth in the near 
future, as profit margins are rather 
low. 


National Tea 4 c+ 

The shares at 10 are not outstand- 
ingly attractive, but holdings may 
be retained for better liquidat- 
ing levels. Reflecting the sharp gain 
in costs, net in the twelve weeks 
ended June 16 amounted to 20 cents 
a share as against 82 cents in the 
like period of last year, and for the 
sixteen weeks ended October 6th the 
11 cents profit compares with 13 cents 
in the 1933 period. The company 
now has in operation 1,245 stores, 
66 units less than were operated at 


WEEKLY RECORD OF EARNINGS 


EARNED PER SHARE 
ON COMMON STOCK: 


12 Months to October 31 
1934 1933 


Detroit $5.45 $5.17 
12 Months to October 27 
Hormel (Geotge A.).........-...- 1.43 1.14 


10 Months to October 31 


Caterpillar Tractor 1.70 nil 


4 Months te October 31 

Brooklyn-Manhattan Transit ...... 1.55 2.09 
Brooklyn & Queens Transit........ p1.22 0.08 
40 Weeks to October 6 

12 Months to September 30 

American Power & Light.......... pl.85 p3.12 
0.69.05 000 2.69 1.61 
Columbia Gas & Electrie.......... 0.38 0.63 
Continental Gas & Electrie........ ps8.73 p12.78 


Eastern Gas & Fuel Assoeiates..... 0.46 0.42 


Liquid Carbonie 1.32 1.04 
Norwalk Tire & Rubber........... p1.23 0.20 
United Light & Power............ p0.90 p3.46 
9 Months to September 30 
American Commercial Alcohol...... 4.23 nil 
American Public Service.......... nil nil 
American Ship & Commerce....... nil nil 
Coty Incorporated .............+ 0.27 0.25 
International Nickel ............ 0.86 0.28 
1.75 1.87 
Louisiana Oil Refining............ nil nil 
0.35 $1.41 
Pacific Gas & Electric.......... 1.15 1.27 
Vulean Detinning .............. 4.57 2.58 
White Rock Mineral Springs....... 1.42 1.23 
6 Months Ending September 30 
0.19 0.45 
6 Months to September 29 
First National Stores............ 2.35 2.62 
3 Months Ending September 30 

Silver King Mines............... 0.10 
39 Weeks to September 29 
Pathe a0.12 a1.32 
12 Months Ending August 32 


$ on second preferred. a on class A stock. p on pre- 
ferred stock. 


this time last year, and once the jp. 
tegration period has ended a bette 
control of. costs should be effected 
But it is unlikely that the declining 
trend of earnings will be checked 
until purchasing power picks up, 4 
new threat to the company is the 
political situation in Minnesota, 
(Last B&B, July 4.) 


Owens-Illinois Glass 4 A 

Commitments recommended at 69 
may be retained at current prices 
around 88 for income (yield, 4.5 per 
cent). Recent strength in Owens. 
Illinois Glass has been accompanied 
by rumors of a possible extra ip 
addition to the present $4 rate, 
This appears doubtful, however, ag 
earnings for the year will probably 
not exceed $5 a share and surplus 
earnings are being ploughed back 
into several new products. Last week 
the company announced that its new 
glass wool insulating material would 
be distributed through U.S. Gypsum, 
This product is expected to play an 
important part in the development 
of air conditioning. (Factograph 
No. 39, Last B&B, Oct. 31.) 


R.C.A, 4 C 

Around 6, affords the best specula- 
tive opportunity in the prospects of 
radio and television. Renewed in- 
terest in the stock is apparently 
based on reports that both Radio 
Corporation and its British affiliate, 
Electric & Musical Industries, will 
shortly introduce a practical tele- 
vision set at a price which should 
justify volume production. In both 
England and America, however, 
television broadcasting is still in its 
infancy and it appears doubtful if 
many buyers can be interested until 
more and better programs are on 
the air. Perhaps a more significant 
development for R.C.A. is the re- 
sumption of financing radio set sales 
by the leading instalment credit 
companies, which will undoubtedly 
aid 1935 business. (Factograph No, 
17, Last B&B, Oct. 10.) 


Vulcan 4 B 

Although the common is very in- 
active, liquidation of moderate com- 
mitments at 74 does not appear 
necessary. Operating income in the 
third quarter was 22.7 per cent be- 
low the previous quarter and some 
45 per cent below the like 1933 
period, but by showing increased 
other income, earnings amounted to 
$1.36 per share of common as com- 
pared with $1.33 in the third quarter 
of 1938. Earnings in the third 
quarter were probably affected by 
the textile strike to some extent and 


thus should be better in the current 
period. But whether the substantial 
other income can be continued is 
doubtful, (Fattograph No, 21, Last 
B&B, August 22,) 
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Walworth 4 D4 

The common stock is highly specu- 
lative and should be avoided, even 
at 33. Business slumped in the third 
quarter and a deficit of 40 cents a 
common share compares with the loss 
of 17 cents in the like period of last 
year. Although fixed charges were 
earned in the nine months by a slight 
margin, recovery in the capital goods 
industry may not be of sufficient ex- 
tent in the near future to enable the 
company to pull through without a 
thorough reorganization of the capi- 
tal structure. But the revival in the 
construction industry should help 
earnings for the current period. 
(Factograph No. 160.) 


Wesson Oil & Snowdrift 4 B 

Both convertible preferred at 72 
and common at 32 continue attrac- 
tive for retention. A 25 per cent 
increase in sales for the fiscal year 
ended August 31 and an improve- 
ment in the profit margin to 6.3 per 
cent from 5.2 per cent enabled 
Wesson Oil to earn $2.03 a share, 
against 73 cents last year. As the 
financial position was also improved 
during the year, there appears no 
reason why an increase in the pres- 
ent 50-cent annual dividend should 
not be considered. (Factograph No. 
112, Last B&B, Aug. 29.) 


White Rock 4. c+ 

Chief attraction in shares is for 
income, and on that basis small 
present holdings may be retained. 
Earnings of 36 cents in the third 
quarter were slightly below the 40 
cents reported for the same 1933 
three months and brought net for 
the nine months to $1.42 per share, 
or slightly below dividend require- 
ments, Keen competition from local 


beverage manufacturers who under- 


sell White Rock has continued, but 
the company should continue to 
obtain its share of the available busi- 
ness. (Factograph No. 146.) 


Wrigley 4 A 

May be retained for income (yield 
4.7 per cent) around 75, although 
better adjusted to earnings than 
when last recommended at 69. It 
now appears doubtful if Wrigley will 
report much of an increase for 1934 
over the $3.84 a share earned last 
year due largely to a substantial in- 
crease in advertising expenditures in 
the past several months, The in- 
creased advertising appropriation 
lays a good groundwork for future 
business but discourages the hope 
of an increased dividend early next 
year. There is a possibility, how- 
ever, that another 50-cent extra will 
be declared. (Factograph No, 69, 
Last B&B, Oct, 31.) 


Studebaker to Reorganize 


ene by the striking 
improvement in the automobile 
industry in the past year and in- 
dications of continuance of the up- 
ward trend in 1935, bankers, execu- 
tives and creditors of Studebaker 
Corporation have taken steps in the 
direction of early reorganization of 
this company, which has been in 
receivership since March, 1933. 
Under Section 77B of the Federal 
statute, the plan will have to be ap- 
proved by the Court and by two- 
thirds of the various classes of 
security holders and creditors; con- 
sequently, it is possible that it may 
have to be amended before the 
reorganization is consummated. 
However, since the cash require- 
ments of the plan have been under- 
written by a banking syndicate, and 
large creditors are reported to be in 
favor, the probabilities are that it 
will be carried out essentially in its 
present form, 

The plan would eliminate the 
present indebtedness and stock capi- 
talization of Studebaker and result 
in a capitalization for the new com- 
pany consisting of $6.8 millions new 
10-year debentures and 2,138,139 
shares of common stock. The deben- 
tures constitute a fixed obligation 
only to the extent of 3 per cent 
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interest up to January 1, 1938. A 
further 3 per cent is to be payable 
only out of net income, if avail- 
able, but the unpaid portion of this 
part of the interest would be cumula- 
tive. The debentures are to be con- 
vertible into common stock at the 
rate of eight new shares for each 
$100 principal amount. 

The plan provides that each $1,000 
principal amount of the outstanding 
notes will be exchanged for 29.75 
shares of White Motor stock and 
45.08 shares of new Studebaker 
common stock. The bank debt and 
merchandise and miscellaneous claims 
would be discharged upon a slightly 
different basis. Holders of preferred 
stock are to receive 1} share of 
new common stock for each share 
of old preferred, and also the right 
to subscribe for a unit of $15 new 
debentures and 22/9 shares of new 
common stock for $15 cash. Com- 
mon stockholders receive only the 
right to purchase, for each share 
held, a unit of $2.25 principal amount 
of new debentures and one-third of 
a share of new common stock for 
$2.25. Thus the $2.25 payment by 
present stockholders will represent a 
speculation in the future of the suc- 
cessor of an 82 year-old enterprise 
in the building of vehicles. 


“GUIDE 

TO 
INTELLIGENT 

TRADING” 


A 40-page outline of the important 
rules and procedure that govern intel- 
ligent stock market trading. Explains 
with graphic illustrations the major 
chart formations; and applies these 
studies to a thorough analysis of a 
year Daily U. S. Steel Chart, ete, Sent 
postpaid for $1.00, 


10-Year Portfolio 
Weekly high-low and volume charts of 30 
e ks (ACD, AD, AFW, AR, T, C 
IMP, CN, NA, a 
VA, WX) current from July, 1924, to date, 
with spaces to continue up to 1936, Each of 
the 30 charts is 14x25 inches, on heavy bond 
paper. Price, postpaid, $12.50. 
Combination offer! — until December 

20th only—Both for $10.00. 
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Dividends Declared 


Regular 
Hidrs. of 
Company Rate Record 
Abbot Laboratories............. = 8 Jan. 2 Dec. 18 
Abraham & Straus, Inc.......... Dec. 31 Dec. 21 
Allegheny Steel pf. -.......... siz 75 8 Dec. 1 Nov. 1 
Amer. Sumatra Tobacco......... 25¢ Q Dee. 15 Dec. 1 
Amer. Tel. & Tel.............. $2.25 $ Jan. 15 Dee. 15 
Beech-Nut Packing............. 75¢ Jan. 2 Dec. 12 
Case jan. 1 Dee. 12 
Chesapeake Corp.............- an. 
Chesa & 70¢ Jan. 1 Dec. 7 
$1 Q Dec. 28 Dec. 7 
Clark Equi) Q Dec. 14 Nov. 30 
Colt's Pat. Fire Arms........... 25e Q Dec. 31 Dec. 8 
Cons. G. & E. Lt. & Pr. (Balt.).. 90e 8 Jan. 2 Dee. 15 
ects 1.25 Jan. 2 Dec. 15 
see 1.50 Jan. 2 Dec. 15 
$1.50 Dec. 15 Nov. 28 
Great A. & P.Tea............ Q 
ov. 
Humble Oil & Refining. ......... Jan. 2 Dec. 1 
Water Service 6% pi eats $1.50 3 Dec. 1 Nov. 20 
International Harvester......... 15¢ Jan. 15 Dec. 20 
Kimberly pf............$1.50 Q Jan. 2 Dec. 12 
Kings County Ltg. 7% pf... . . $1.75 Jan. 1 Dec. 18 
$1.50 Jan. 1 Dec. 18 
Lake Shore Mines, Ltd.......... 50c Dec. 15 Dec. 1 
Lazarus (F.& R.)Co........... Dec. 31 Dec. 20 
Lehi Cement 7% pi... 87%e Jan. 2 Dec. 14 
Lily Tulip Dec. 15 Dec. 1 
(Del. A... $7340 Dee. Nov. 30 
National Biscuit............... 50¢ Jan. 1 Dee. 14 
New England T. & T.... $1.50 Dec. 31 Dec. 10 
an. 
25¢ Jan. 1 Dee. 11 
| ee $1.75 8 Jan. 1 Dee. 11 
Philadel Co. $5 pf. . $1.25 Jan. 2 Dee. 1 
$150 Q Jan. 2 Dec. 1 
Public Serviee of 7c Q Dec. 31 Dec. 1 
$2 Dec. 31 Dee. 1 
$1.75 Dec. 31 Dec. 1 
Q Dee. 18 Nov. 30 
50¢ Dec. 15 Nov. 30 
ov. 
2c Q Jan. 1 Dee. 1 
Texas Gulf Sai. Dee. Dee. 
lan. 
l5c 8 Jan. 2 Dee. 15 
Jan. 2 Dee 15 
Accumulated 
AS 50c .. Jan. 1 Dee. 1¢ 
ov. 
idated Film Ind. pf....... . Jan. 2 Dee. 10 
Lerner Stores 646% pf. $1.62 Dec. 3 Nov. 23 
Extra 
Abbot .. Jan. 2 Dec. 18 
A & Straus, Inc.,........ l5e .. Dee. 31 Dec. 21 
Art Metal Works........0c00c000+ . Dee. 20 Dee. 10 
Beech-Nut Packing............. . Dec. 15 Dee. 1 
$1 .. Dec. 28 Dee. 7 
om it . Jan. 
eS: . Dee. 15 Nov. 28 
jen . Jan, ov. 
Lake Shore Mines, Ltd.......... 50c Dec. 15 Dee. 1 
Dec, Nov. 30 
Final 
ime & Foundry ...... 20e .. Dec. 10 Nov. 27 
. Storage Battery........... -. Jan, 
Dopf.. ....-75e .. Jam. 1 Dee. 10 
Initial 
Elec. & Mus. Indus. Am.shares...19¢ .. Dec. 4 Nov. 27 
(mew) ........ 37%e Q Jan. :1 Dec. 17 
Irregular 
Allegheny Steel................ 15e .. Dec. 15 Dec. 1 
Reduced 
ing Dee. 15 Nov. 30 
RicoSug........... 50 Jan. 2 Dee. 8 
Resumed 
$1 Dec. 15 Nov. 30 
Dec. 15 Nov. 24 


The Bond 


dee TREND OF THE BOND AVERAGES aimee 

4 

70 


Declines in a utility issues and secondary rails 


gave the bon 


market a general appearance of weakness 


despite the fact that most high grade issues maintained a 
firm tone and a number of specialties reached new highs. 


National Dairy Products 544s 


Retention of moderate amounts 
of these bonds appears warranted. 
Despite the numerous difficulties 
encountered by the dairy companies 
in 1934, the indications are that the 
leading units will report good earn- 
ings for the year. National Dairy 
Products debenture 54s recorded 
a new high last week. The com- 
pany is reported to have realized 
earnings amounting to about $1 a 
share in the nine months ended 
September 30, 1934. This suggests 
that earnings will cover bond in- 
terest requirements about 23 to 
3 times for the full year. 


Socony 414s 

Not especially attractive for aver- 
age investor in view of low yield 
and possibility of redemption. 
Standard Oil of New York 43s, like 
many other oil company bonds, sold 
several points above the call price 
of 101 before the succession of 
bond redemptions in this industry 
gave rise to predictions that part or 
all of these debentures might be re- 
tired. The news that the New 
Jersey Company’s $90 millions of 
5 per cent debentures had been 
called for redemption on February 
1, 1935, caused many investors to 
jump to the conclusion that s milar 
developments are in prospect for 
the Socony 44s, which sold off quite 
sharply for a bond of this calibre. 
Since the beginning of the current 
year, important units in the oil in- 
dustry have retired or refunded a 
total of about $180 millions of their 
funded debt. 


McKesson & Robbins 514s 


Moderate commitments need not 
be disturbed. McKesson & Robbins 
54s have gradually advanced from 
a 1934 low of 584 to prices well 
above 90. A new high was recorded 
last week. For the 9 months ended 
September 30. this company’s sales 
advanced 21.4 per cent in com- 
parison with the corresponding 
period of last year. Part of the 


gain is in liquor sales; the com- 
pany handles a well diversified line 
of high grade wines and liquors, 
importing some of the leading 
European brands. The company has 
consolidated its 66 subsidiaries and 
has become strictly an operating 
unit. 


Consolidated Gas of Baltimore 


The strongest utility operating 
companies are still able to do their 
financing at low interest rates. 
Consolidated Gas of Baltimore re- 
cently sold $18 millions 33 per 
cent 30-year bonds, and Consumers 
Power Company has arranged for 
the sale of about $8 millions 4 per 
cent 10-year bonds. In each case 
the entire issue was taken by a 
small group of institutional in- 
vestors, thus relieving the com- 
panies of the expense of registra- 
tion under the Securities Act. The 
success of this financing contrasts 
with the weakness in the market 
for medium grade and speculative 
utility bonds. Many holding com- 
pany issues declined sharply in 
market price as a result of the 
threats to the private utility indus- 
try contained in the President’s 
Tupelo speech and reports that 
definite plans iave been formulated 
for Administration support of 
legislation providing strict Federal 
regulation for holding companies. 


Murray Body 64s 
Acceptance of extension-plan ap- 
pears necessary to assure that finan- 
cial difficulties will be averted. Two 
weeks ago, the market for these 
bonds was, showing rather serious 
signs of weakness which threatened 
the success of the plan for a 10-year 
extension of the maturity which falls 
on December 1. Murray Body 64s 
sold well below 90, but the market 
has recovered materially in the past 
fortnight. The issue is to be made 
convertible on a price basis of $10 a 
share for the common stock as part 
of the extension plan. Optimistic 
statements concerning 1935 pros- 

pects preceded the recovery. 
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|The Commodity Situation 


Liquidation of December contracts on exchanges un- 
settles commodity prices to some extent notwithstanding 


moderate improvement in sentiment in most staples. . . . 

Cotton stalemate unbroken, uncertainties regarding govern- 

ment loan level offsetting normally bullish developments. . . . 

Grain situation continues confused with growers holding 
cash corn for dollar minimum. 


OMMODITIES generally have 

been influenced by liquidation on 
the contract markets, and in spite of 
an obvious improvement in senti- 
ment prices have shown little 
change. Liquidation of this type 
was to have been expected with the 
approach of the “first notice” day 
on the commodity exchanges, and 
the possibility that heavy tenders 
would upset the equilibrium of 
prices was enough to induce the 
suspension of all but essential 
trade buying. The comparative 
stability of prices under the cir- 
cumstances was encouraging, 


Cotton Prospects 


The stalemate in cotton has con- 
tinued now for more than a month. 
On the small bulges _ sufficient 
Southern selling appeared to invite 
the extension of short accounts, but 
when liquidation of the December 
contract weakened the price situa- 
tion enough covering and trade buy- 
ing appeared to absorb offerings. 
Such normally effective items in the 
day-to-day news budgets as the 
ginning report, the weather, and the 
export outlook were accorded scant 
consideration. The possibility that 
at a not too distant date the official 
12-cent prop may be removed tends 
to curtail accumulation of the more 
distant months and makes con- 
sumers somewhat wary of building 
up supplies even around 12 cents. 

Of naturally bullish implication is 
the fact that the stock of all kinds 
of cotton in the United States has 
dropped to a point 2,150,000 bales 
below the supply at this time a 
year ago, and 4.3 million bales be- 
low the supply at this time in 1932, 
The stocks of 14 million bales would 
not have been considered quite 
large enough for comfort even two 
or three years ago, but exports for 
the current year are running only 
about 50 per cent of the normal 8 
million bale figure and domestic 
consumption, unless the rate of 
consumption picks up sharply in 
the next several months, is unlikely 
to run much above 5 million bales. 
So, in spite of the short crop this 
year, the yield promises to prove 
greater than the consumption. To 
November 14 ginnings totaled 
8,632,991 bales, with about a million 
bales yet to be ginned. The October 
spinning figures indicated a sharp 
upturn in the activity of the indus- 
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try with 97.1 per cent of capacity, 
against 54.3 per cent in September 
when the strike interrupted opera- 
tions. But the rate is still below 
1938, the October rate of operation 
last year having been 101.9 per 
cent of single shift capacity. 

Conditions in the grain trade are 
not exactly chaotic, as some 
observers characterize them, but 
they are confusing enough to cause 
seasoned operators to remain on 
the sidelines awaiting a clarifica- 
tion of the outlook. The demand for 
cash corn for feeding purposes has 
resulted in the withdrawal of sup- 
plies by many farmers in expecta- 
tion of obtaining a minimum of a 
dollar a bushel. Liquidation of 
Argentine wheat in Liverpool and 
other world markets is_ believed 
about finished and an upward move- 
ment in wheat prices abroad is ex- 
pected to materialize within the 
next fortnight. The weakness of the 
price structure abroad has been 
the most important contributing 
factor to the resistance encountered 
by American wheat in its recent 
advance, and any improvement 
overseas should witness an imme- 
diate response in our domestic 
prices. While corn has not been as 
much under the influence of foreign 
conditions, its advance above 80 
cents has increased the probability 
of imports. To what extent sub- 
stantial imports of corn would 
check the advancing tendency is 
problematical, for the ordinary feed 
substitutes of domestic growth also 
are scarce. 


The London 
Viewpoint 


N the November 10 issue The 

Financial Times of London de- 
voted its leading editorial to a dis- 
cussion of “New Era of Control in 
Wall Street.” Besides discussing 
the evils that made the new control 
legislation necessary The Times 
pointed out that this factor was one 
of the reasons why the New York 
Stock Exchange dealings in the first 
ten months of this year dropped 
practically 50 per cent, compared 
with the first 10 months of the year 
previous. The Financial Times is 
an authority on English finance and 
has the largest circulation of any 
financial paper in the British Empire. 


MAKE YOUR OWN CHARTS 
Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume. 
Each sheet 8% by 11 inches, sufficient for 
a six-months’ arithmetic record. 

Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS 
130 Cedar Street, New York 


DIVIDENDS 


UNITED STATES FOIL COMPANY 
15 Exchange Place, Jersey City, N. J. 

The regular quarterly dividend of $1.75 per 
share has been declared on the issued shares of 
Preferred Stock of Unirep States For Com- 
PANY; and a dividend of 15¢ per share has been 
declared on the issued shares of Class A Common 
and Class B Common Stocks of this Corporation, 
for the quarter ending December 31, 1934, payable 
January 2, 1935, to the holders of such shares of 
record at the close of business December 15, 1934. 

The transfer books will not be closed. Checks 
will be mailed. Wy. S. D. Woops, Secretary 
Datea, November 19, 1934 


Nassau & Suffolk Lighting 


50 Church Street, New York City, New York. 
Dividend—7% Cumulative Preferred Stock 
November 16, 1934. 
The Board of Directors of the NASSAU & 
SUFFOLK LIGHTING COMPANY has declared 
a dividend of seventy-five cents (75c.) r share 
on the Company’s 7% Cumulative ferred 
Stock, payable on January 1, 1935, to Stockhold- 
ers of record at the close of business on Decem- 


ber 15, 1934 
J. A. McKENNA, Treasurer, 


E. {. DU PONT DE NEMOURS & CO. 
Wilmington, Delaware, November 19, 1934, 
The Board of Directors has this day declared 

a quarterly dividend of $0.65 a share and an ex- 
tra dividend of $0.15 a share on the outstanding 
$20 par value Common Stock of this Company, 
payable December 15, 1934 to stockholders of 
record at the close of business on November 28, 
1934: also dividend of $1.50 a share on the out- 
standing debenture stock of this Company, pay- 
able on January 25, 1935 to stockholders of 
record at the close of business on January 10, 


19365. 
CHARLES COPELAND, Secretary. 


THE ELECTRIC STORAGE BATTERY 
COMPANY 


Allegheny Avenue and 19th Street 
Philadelphia, November 16, 1934. 

The Directors have declared a final dividend for the 
year 1934 of Seventy-five cents ($.75) per share on the 
Common Stock and the Preferred Stock, payable January 
lst, 1935, to stockholders of record of both of these 
ock at the close of b D b 

10th, 1934. Checks will be mailed. 
WALTER G. HENDERSON, Treasurer. 


The United Gas and 


Electric Corporation 

1 Exchange Place, Jersey City, New Jersey. 

November 16, 1934. 
The Board of Directors this day declared a 
quarterly dividend of one and three-quarters per 
cent (1% %) on the Preferred Stock of the 
Corporation, payable January 1, 1935 to stock- 

holders of record December 15, 1934. 
J. A. McKENNA, Treasurer. 


TEXAS GULF SULPHUR COMPANY 


The Board of Directors has declared a distri- 
bution of fifty cents per share on the Company's 
3,840,000 shares of capital stock without nomi- 
nal or par value, payable December 15, 1934. to 
stock holders of record at the close of business 
on December 1, 1934. 


H. F, J. KNOBLOCH, Treasurer. 


INTERNATIONAL SALT COMPANY 
435 Fifth Avenue 

A dividend of THIRTY-SEVEN and ONE- 
HALF CENTS a share has been declared on the 
capital stock of this Company, payable January 
2, 1935, to stockholders of record at the close 
of business on December 15, 1934. The stock 
books of the Company will not be 
closed. 


H. J. OSBORN, Secretary. 


Your dividend notice in THE 
FINANCIAL WoRLD calls the 


favorable attention of bona 
fide investors to your securities. 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Please print each request on a separate 
sheet together with name and address. 


WEEKLY FORECASTS—Based on the United Opinion of Recog- 
nized Business and Economic Authorities, and giving definite 
selling and buying advice on leading stocks. 

SOME FINANCIAL FACTS—A 24-page booklet containing a 
brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell 
System. It is illustrated throughout with maps, graphs and 
charts, and is of interest to every investor in public utility 
securities. 

ANSWERING AN IMPORTANT QUESTION—If you really 
want to know what life insurance and annuities can do for 
you, you'll appreciate the simple, untechnical answer in a 
booklet issued by one of the largest insurance companies in 
America, 

INVESTMENT HINTS—And other valuable information on 
trading methods is contained in this 24-page booklet published 
py a well-known New York Stock Exchange firm. 


RADIO GUARANTEEING WORLD-WIDE RECEPTION—A 
set enabling you to receive broadcasts from Europe, the 
Orient, Australia, in fact, most anywhere you choose, direct. 
Superb on domestic broadcasts too. Costs no more than 
many less efficient models of ordinary receivers. Particulars 
upon request. 

MONTHLY PETROLEUM STATEMENT—Discussing the gen- 
eral conditions within the petroleum industry, accompanied by 
statistical records, charts, etc. It furnishes current facts con- 
cerning Petroleum supply and demand as well as prices. 


WHAT BOOKS WILL INCREASE YOUR INVESTMENT 
SUCCESS?—No matter what phase of stock market investing 
or trading you are interested in, this circular lists books to 
fit your individual requirements. 

HOW TO ANALYZE COMMON STOCKS—A most concise 
theory for determining the bottom for stock prices is fully 
described in this booklet. All of the essentials of price set- 
ting are boiled down to four simple rules. 


MAKING MONEY IN STOCKS—A straightforward, compre- 
hensive treatise on sound methods to pursue in the purchase 
and sale of listed securities. 


INVESTMENT AND SPECULATIVE BULLETIN—Containing 
economic reviews, and forecasts; conservative recommenda- 
tions; studies of the technical market position. 


MARKET ACTION—A weekly trading bulletin in which definite 
buying and selling recommendations are presented, Complete 
transactioas are assured through weekly follow-up discussions 
on each commitment, 


STOCKS, BONDS, COMMODITIES—Folder explaining tradin 
methods, commission charges and commodity units furnish 
on request by a New York Stock Exchange firm. 

FOR EVERY GRAIN TRADER—These bulletins issued by a 
middle western service, analyze the present condition in the 
grain market and forecast the future. They also include 
advice on Cotton, Stocks and Bonds, 


$6,000 TO $660,000 IN A LIFETIME—By a continuous applica- 
tion of fundamental principles it has been possible in an 
investment lifetime to accomplish such a growth in capital 
without borrowing. Compiled in the largest statistical com- 
munity in America. 


MARKET INDEX—A weekly bulletin covering general reflec- 
tions on factors which will influence a turn in the market. 
Separate comments on the Washington influence and Business 
— signals, Also definite recommendations of low-priced 
stocks. 


ANNUITIES EXPLAINED—One of the largest life insurance 
companies has issued a booklet which describes in simple 
language the different kinds of annuities issued by it. x- 
amples are included which indicate how these various forms 
of guaranteed life incomes meet the needs of men and women 
in all walks of life. 

ODD LOTS—A prominent firm, member of the New York Stock 
Exchange, offers this valuable booklet which, besides giving 
useful trading facts, contains marginal requirements and 
commission charges. 

EXPLANATION OF OIL AND GAS ROYALTIES—Is the title 
of an interesting descript.ve booklet issued by a well-known 
oil royalty house. 

DAILY STOCK MARKET GUIDE—A letter issued daily pre- 
dicts the probable market action of 30 industrial and rail- 
road stocks. ictions are based on Scientific Analysis of 
the Technical Position and are given as opinions only. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


1934 19 
A Weekly Trade Indicators Nov.17" Nov.10 Now as 
*Crude Oil Production (bbls.)........ 2,411,000 2,374,550 2,307,100 


Electric Power Output (000 K.W.H.). 1,691,046 1,675,760 1,617,249 
27.6% 26 


tSteel Output (% of capacity)....... ‘ -6% 27.3% 9 
Automobile Production A)... 16,816 16,820 10.684 
Wholesale Commodity Price Index. .. 76.3 | 76.1 711 

1933 
Nov. 10 Nov.3 Nov. ii 
pBank Clearings New York City...... $2,330 $3,119 $2,531 
Bank Clearings Outside of N. Y.C... $1,704 $1,971 256 
Total car loadings (number of oot Y .. 594,932 612,457 583,073 
Bituminous Coal Production (tons). . 1,231,000 1,220,000 1,243,000 


Financial World Index of Indus- 
trial Production,............. 43.2 42.7 42.5 


*Daily Average. tAs of beginning of following week. {OCram’ 
Report. §000,000 Omitted. {Journal of Commerce, 


4 Federal Reserve Reports 


MEMBER BANKS, 91 CITIES 1 
(000,000 omitted ov.14 Nov.7 Nov. 15 
Loans on Securities—N.Y.C....... $1,378 1,3 1,624 
Loans on Sec.—Outside N. Y.C..... 1,630 6 1,624 
*Investments—New York City....... 1,187 1,264 1,130 
*Investments—Outside N. Y,C...... 2,143 2,149 1,856 
U.S. Govt., securities held.......... 2,430 2,430 2,432 
Total commercial loans............. 4,708 4,731 5,000 
Total net demand deposits.......... 13,504 13,447 10,639 
Total time deposi ee 4,448 4,462 4,472 
Total brokers’ loans ............... 8 576 595 

RESERVE SYSTEM 

Federal Res, Credit Outstanding... .. 2,474 2,440 2,564 
Total Money in Circulation........ 5,480 5,503 5,368 


*Other than U. 8. Govt. Securities, 
4 Dow-Jones Common Stock Averages, Closing Figures 


November 
15 16 17 19 20 21 
30 Industrials........ 99.72 99.39 99.45 99.89 99.90 99.47 
36.36 35.87 35.80 35.94 °35.36 34.94 
20 Utilities: 2.25.2... 18.56 17.96 17.68 17.50 17.68 17.85 
4 Foreign Exchange 4 Commodity Prices 
1934 1933 1934 1933 


1.69 Can. Dollar. 1.027 1.035" | Corton -1285 1034 


6.63c France...... 6.59¢c  6.49¢ | Iron (ton)... 20. 18.26 
8.52 8.75 Rubber (Ib.) .089 
40.33 Germany... .40.20 39.60 (lb.)... 045 
20.25 Brazilt..... 8.25 9.00 §Wheat (bu.). .99%4 .89 

tExport rate, §December futures, 


4 Weekly Car Loadings 


Freight car loadings reflect current sectional business conditions, 
from the 15th to the 15th give a rough indication of earnings 
for the current month. 
Weekended Same 
November3 week Change 


EASTERN DISTRICT 1934 1933 % 
Baltimore & Ohio... .. 44,031 46,190 - 5 
Chesapeake & Ohio.............. 29,111 29,512 -1 
Delaware & Hudson....... She Sat 10,985 12,086 -9 
Delaware, Lackawanna & Western 14,206 14,507 -2 
Norfolk & Westerm.............. 21,194 21,521 -2 
New York, New Haven & Hartford 20,371 22,693 —10 
New York Central. ...........06 83,120 86,415 -4 
New York, Chicago & St. Louis... 11,624 2,089 -4 
Pere Marquette...... 9,145 8,894 + 3 
vs 077 24,851 + 5 
Western Maryland............. 8,634 +9 
SOUTHERN DISTRICT 
Atlantic Coast Line....... ere 13,276 12,349 +8 
Illinois Central.......... be Saas 29,622 -28,437 + 4 
Louisville & Nashville.......... m 21,634 20,269 + 7 
Alp TANG... . 10,677 10,291 +4 
Southern Ry. System...... ier 31,159 * 29,793 +5 
NORTHWEST DISTRICT 
Chi & Great Western...... os 4,869 4,622 + 5 
Chi., Milaw., St. Paul.& Pacific. ... 24,913 23,673 + 5 
Chicago & Northwestern 31,090 31,090 eee 
Great Northern,.......... eee 15,672 13,588 +15 
12,516 12,077 + 4 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 25,652 25,733 ise® 
Chicago, Burlington & Quincy.... 25,386 24,683 + 3 
Chicago, Rock Island & Pacific... . 17,907 17,061 + 5 
Chicago & Eastern Illinois,....... 4,607 4,425 + 4 
Denver & Rio Grande Western.... 6,620 6,033 +10 
Southern Pacific System......... 29,015 27,633 + 5 
SOUTHWESTERN DISTRICT 
Kansas City Southern........... 3,135 3,189 -2 
Missouri-Kansas-Texas.......... 7,084 8,163 -13 
ee 22,225 22,446 - 1 
St. Louis-San Francisco,......... 11,647 12,433 — 6 
St. Louis-Southwestern......... ,869 6 


(Compiled from Association of American Railroads ao 
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The Situation Confronting 
Every Investor Today! 


NFLATION of one kind or another is now inevi- 
table. 
tion of the 1928 or 1929 type or a monetary infla- 


Either we are headed for a credit infla- 


tion the extent of which no one can forecast. In 
either case, the course of the investor is fairly clear. 
A substantial part of the average investor’s program 
should now be made up of the type of equities 
which should benefit most by a rising price level. 


ITH election out of the way, numerous busi- 

ness plans that have been held up will now be 
carried out. This should start the wheels moving 
in lines that have been dormant for some time. In 
1935, business will either get under way under its 
own steam (with resulting increased taxes making 
a balanced budget possible in the not too distant 
future) or currency inflation will become ines- 


capable. 


HE recently improved FINANCIAL Wortp will 
follow business and security developments with 
the greatest of care. It will indicate from time to 
time what appears to be the wisest course to pre- 
serve capital and to make it grow. You cannot 
afford to miss any of our coming articles on how to 


safeguard yourself best against inflation. THE 


FINANCIAL Wor Lp will point out in future issues the 
fields of business where adverse conditions should 
be most promptly and successfully met in 1935. 


HERE never has been a time when reading 

THE FINANCIAL WorRLD each week was so essen- 
tial to the investor. Even though you had to pay 
ten times our price, you would make a big mistake 
to deny yourself the countless advantages of such 
unbiased and authoritative guidance as we can give 
you for 3 cents per day in the next 12 months of 
credit or monetary inflation. We will give the facts 
and figures that determine security values. 


MPORTANT — In order to help you switch from 
securities that are likely to be slow in staging a 
comeback, we offer free with your annual subscrip- 
tion (if mailed before January lst) an immediate 
This will 


include definite recommendations of securities for 


survey of 20 of your stocks or bonds. 


purchase to take the place of those whose sale we 
deem advisable to put you in the most advantageous 
position. Furthermore, if you mail your subscrip- 
tion promptly, we will send you a reprint of a new 
valuable analytical study entitled “Beneficiaries of 
New Building.” This appeared in our November 


14th issue. 


Special Offers Below Expire January 1st—Mail Coupon Today 


THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


N-28 


Please enter my annual subscription for The Financial World each week, “Independent Appraisals of Listed Stocks” each 
month, a free reprint of your first 128 “Stock Factographs” and an immediate free survey of twenty of my securities. 


I enclose remittance as per the special offer checked below: 


0 Subscription with both “Profitable Investment Simplified” 


and new 256-page Bond Ratings and Data Book (Remit 


$10.50.) 


0 Subscription with copy of new book by L. L. B. Angas en- 
together with 


titled “The Coming American Boom” 
“Profitable Investment Simplified” (Remit $11.00.) 


0 Subscription with 1934 “Profitable Investment Simplified” 
(Remit $10.00.) 

0 Subscription with the $3.50 book “Successful Speculation 
in Common Stocks” (Remit $11.00.) 

© Subscription with all 4 books mentioned above (Remit 
$13.25.) 
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BOOK CLUB 
BARGAINS 


Books Mailed Anywhere in the World Postpaid 


***COMPLETE BOND RECORD 
June, 1934—256 pages (pub. at $2). .$1.00 


“WHEN YOU SIGN A CHECK. 
By Judge Louis Harris—116 pages. 1.00 


“COMMON SENSE OF MONEY & 
INVESTMENTS” 


Pages (pub. at 
$1.00 


“THE MORTGAGE BOND 
By E. A. Barbeau—92 pages 


*“WHAT WILL DEVALUATION 


MEAN TO YOU?” 
By E. C. Harwood—62 pages 


“THE STOCK EXCHANGE" 
Its Economic Function. By G. 8. 
Noble—90 pages (pub. at $i 50). .$1.00 


“IF YOU MUST SPECULATE, LEARN 


THE RUL 
By Frank J. Williams—97 pages 


*“HOW TO PLAY THE STOCK 


MAR 
By W. Lowe—127 


*““TRADING PROFITS IN LOW 


PRICED STOCKS” 
By Arthur Rolland—63 pagee—paper. 


**TRADING PROFITS THROUGH 
ARTS” 


CH 
By Arthur Rolland—36 pages—p 
covers. (Explains various chart ~d 
mations and their market significance) $1.00 


“WALL STREET VENTURES AND 


ADVENTURES” 
By Richard D. Wyckoff—317 we 
(Originally published at $5.00)... .$1.00 


“STOCK MARKET TECHNIQUE” 
No. 1 by Richard D. Wyckoff—123 pages.$1.00 
“UNDERSTANDING THE STOCK 

ARKET”’ 


By Alliston Cragg—276 pages 


*Indicates heavy paper cove’ 
OTE—wWe reserve the right to withdraw 
these Book Club Bargains without notice, as 
soon as present limited stocks are sold out. 


Reap Your Share off 
the Harvest of Knowledge 


New Schabacker Book 


“STOCK MARKET PROFITS” 
By R. W. Schabacker—375 pages 


All investors and traders who recognize the practical value and the 
outstanding success of Mr. Schabacker’s first book, ‘Stock Market 
Theory and Practice” will welcome this new book by the same 
interesting and lucid writer. ‘Stock Market Profits’’ could ask no 
better recommendation to insure a wide sale and a careful reading. 
Here are some of the things discussed: ‘“The New Approach to 
Market Profits,’ ‘‘Business and Market Barometers,”’ ‘‘Funda- 
mental vs. Technical Factors,”” “‘How to Detect Market Turns,” 
“How to Handle a Bad Commitment,” ‘Should You Average 
Down?” ‘‘Proper Use of Stop Orders,"’ “‘The Coupled Formula for 
Profit,”’ etc. 


“THE COMING AMERICAN BOOM” 
By L. L. B. Angas 
(Author of “Investment’’) 

Read the most talked of and fastest selling financial book of the 
year— ‘THE COMING AMERICAN BOOM,”’ in which the author 
forecasts a revival in American business and an early boom in 
American stocks. Prospective credit expansion, in the judgment 
of Angas, is the basis of the coming American Boom. After out- 
lining his reasons Major Angas proceeds to analyze the types of 
stocks that will show the largest rise. 


“SUCCESSFUL SPECULATION IN COMMON STOCKS” 
(1934 Revised Edition) 
By William Law—392 pa 
Nearly 3,000 Financial World subscribers have bought this book, 
which analyzes and explains the technique of successful stock 
speculation, essential risks, a sound policy for the trader, etc. 


“THE DOW THEORY” 
By Robert Rhea—257 pages 


The greatest living authority on ‘‘The Dow Theory” and the rela- 
tion between the movements of Dow-Jones Averages and stock 
price trends has written a thorough and understandable explana- 
tion ef the subject. 


We Supply Any Book You Want—Send Your Check or Money Order With All Book Orders to:— 


THE BOOK DEPARTMENT, THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Any $1 Books for..............-86 4 
a 
: 

. 


